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DIRECTORS’ REPORT

Dear Members

Your directors take pleasure in presenting the Ninth Annual Report of the Company together with the audited
financial statements for the financial year ended March 31, 2026.

STATE OF COMPANY'’S AFFAIRS AND FINANCIAL PERFORMANCE

Your Company's performance during Financial Year ended March 31, 2026, compared to the previous year,
is summarized below:
(Amount in Rs. Lakh)

Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025

Total Income 46,767 41,121
Total Expenditure 39,865 37,521
Profit / (Loss) Before Tax 6,902 3,600
Less- Provision for tax 1,835 935
Profit / (Loss) after tax (A) 5,067 2,665
Other Comprehensive income after tax (B) -11 -62
Total Comprehensive income/ (Loss) of the 5,056 2,602
Company (A+B)

During the year under review, the Profit after tax for the year stood at Rs. 50.67 Crore, as against Rs. 26.65
Crore in the previous financial year.

As at March 31, 2026, the Company's Assets Under Management (AUM) stood at Rs. 2,780 Crore, compared
to a gross AUM of Rs. 3,468.32 Crore as at March 31, 2025. The Company continued to demonstrate sound
asset quality, with gross NPAs remaining stable at 1.67%.

Change in Control and Acquisition by UGRO Capital Limited

During the year under review, pursuant to a Share Purchase Agreement executed between the erstwhile
shareholders of the Company and UGRO Capital Limited (“UGRQ"), and upon receipt of the requisite approval
from the Reserve Bank of India ("RBI”), UGRO Capital Limited acquired 100% of the equity share capital of
the Company, resulting in a change in control of the Company with effect from December 8, 2025.
Consequent to the change in control, Profectus Capital Private Limited has become a wholly-owned
subsidiary of UGRO Capital Limited w.e.f. December 8, 2025

The change in ownership was carried out in compliance with the applicable provisions of the Companies Act,
2013, RBI Master Directions for NBFCs, SEBI Regulations (to the extent applicable), and other applicable laws.
Post-acquisition, the Company continues to operate as a Non-Deposit Taking Non-Banking Financial
Company (“NBFC-ND"), registered with RBI and classified under the Middle Layer under the RBI's Directions.
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Strategic Consolidation and Proposed Amalgamation

As part of the long-term strategic objective to achieve operational synergies, optimise capital efficiency,
strengthen governance and enhance scale being one of the condition for change of control approval from
RBI, the Board of Directors of the Company on January 8, 2026, approved a proposal for amalgamation of
Profectus Capital Private Limited with UGRO Capital Limited, the holding company, subject to receipt of all
statutory and regulatory approvals.

During the year under review, the Company received the No Objection Certificate (“NOC") from the Reserve
Bank of India for the proposed amalgamation, subject to compliance with stipulated conditions, and has filed
the requisite applications with the National Stock Exchange Limited (NSE), in accordance with applicable
regulatory requirements and upon receipt of approval from stock exchange, the Company shall initiate filing
with NCLT.

During the intervening period, the Company shall continue to lend to MSMEs as per the revised board
approved plan and strategy.

DIVIDEND

Your Directors do not recommend declaration of any dividend on Equity Shares for the year under review, in
view of the need to conserve capital for supporting the Company's lending operations. During the year, the
Company has paid cumulative dividend on Preference Shares amounting to Rs. 0.087 lakhs in accordance
with the terms of issue and at the applicable rate.

AMOUNT CARRIED TO RESERVES

The Company has transferred Rs. 1,013 Lakh to statutory reserves in compliance with Section 45-IC of the
Reserve Bank of India Act, 1934 during the financial year ended March 31, 2026.

HOLDING / SUBSIDIARY / ASSOCIATE / JOINT VENTURE COMPANIES

The Company does not have any subsidiary, joint venture or associate company. However, UGRO Capital
Limited is the Holding Company of the Company. Accordingly, disclosures required to be made under Rule
8(1) and Rule 8(5)(iv) of the Companies (Accounts) Rules, 2014 relating to subsidiary, joint venture and
associate companies are not applicable to the Company, except to the extent applicable for disclosure of the
holding company relationship. Further, Datasigns Technologies Private Limited, being a wholly owned
subsidiary of UGRO Capital Limited, and Ekagrata Finance Private Limited, being a step-down subsidiary of
UGRO Capital Limited, are group companies.

SHARE CAPITAL

The Authorised share capital of the Company is Rs.1000,00,00,000/- divided into 98,00,00,000 equity shares
of Rs.10 each and 2,00,00,000 preference shares of Rs.10 each.

During the financial year, the Company converted Preference Shares into equity shares as follows:
a) Series A Preference Shares — 93,50,000 shares converted into 93,50,000 Equity Shares
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b) Series B Preference Shares — 22,42,000 shares converted into 22,42,000 Equity Shares
c) Series C Preference Shares — 2,07,900 shares converted into 2,07,900 Equity Shares
d) Series D Preference Shares — 15,00,000 shares converted into 15,00,000 Equity Shares

The issued, subscribed and paid-up capital of the Company as on March 31, 2026, was Rs. 7,50,29,95,860/-
divided into 75,02,99,586 equity shares of Rs.10/- each.

CAPITAL ADEQUACY

The Company continues to maintain a healthy capital adequacy ratio of 44.60% against the regulatory
requirement of 15% as on March 31, 2026.

As on March 31, 2025, the capital adequacy ratio was 35.28%.

In this regard, it is clarified that as at March 31, 2025, the Company had exposure an exposure of Rs. 893.60
lakh (Including overdue Interest) to Aviom India Housing Finance Private Limited which according to the
information available with the company is under Corporate Insolvency Resolution Process (CIRP) before the
National Company Law Tribunal (NCLT), New Delhi. The Company carried a provision of Rs. 581.02 Lakh
against the said outstanding (65.02% of amount outstanding). The entire outstanding exposure was however
subsequently written off by the company on August 30, 2025.

Pursuant to directions received from the Reserve Bank of India (RBI), the Company has been advised to consider
the said account as Loss Asset as on 31st March 2025 and make full provision i.e. 100% of the outstanding
exposure. Accordingly, if given effect to the above, the Profit After Tax of the company would stand revised from
Rs. 5,066.61 Lakh to Rs. 4,832.69 Lakh and the resultant CRAR of the Company would stand revised to 35.20%
from 35.28% as on 31st March 2025. Since the exposure was entirely written off in FY 2025-26, there is no
impact of the revision in asset classification. This clarification is incorporated as per directions received from
RBI.

BORROWINGS / CREDIT RATINGS

During the year under review, the Company raised credit facilities amounting to Rs.1,438.54 Crores which
includes term loans, NCD, securitisation, cash credit and other facilities. The Company expanded its borrowing
relationship to 42 lending institutions as on March 31, 2026, from 38 lending institutions as on March 31,
2025.

Your Company has issued Secured, Redeemable, listed Non-Convertible Debentures ("NCDs") aggregating
to Rs. 275 Crore on a private placement basis and listed/unlisted Commercial Paper aggregating to Rs. 35
Crore on a private placement. The said NCDs were listed on the National Stock Exchange of India Limited.

The total outstanding borrowings was Rs. 1,674.60 Crore as on March 31, 2026 (Rs. 2,256.50 Crore as on
March 31, 2025). The debt-to-equity ratio stood at 1.41 as on March 31, 2026.

The Company has the following credit ratings as on March 31, 2026:
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o Rated
Nc; Credit Facility Amt. Credit Rating Rating Agency
) (INR Cr)
. CRISIL A/Stable &
1 Bank Lines 1,200 CRISIL A1 CRISIL
2 Non-convertible 35 CRISIL A/Stable CRISIL
debentures
Non-convertible
3 15 CRISIL A/Stable CRISIL
debentures
4 Bank Lines 1,500 CARE A+; Stable CARE
5 Non-convertible 50 CARE A+; Stable CARE
debentures
Non-convertible
6 205 CARE A+; Stable CARE
debentures
Non-convertible
7 500 CARE A+; Stable CARE
debentures
8 Commercial paper 300 CARE A1+ CARE
9 Non-convertible 700 IND A+/Positive India Rating ar.1d.Research Private
debentures Limited
10 Bank Lines 200 IND A+/Positive | i@ Rating and Research Private
Limited
1 Commercial paper 300 IND A1+ India Rating a.nd.Research Private
Limited.

RESERVE BANK OF INDIA (RBI) GUIDELINES

Your Company is a non-deposit taking non-banking financial company registered with the Reserve Bank of
India (“RBI") and classified as NBFC — Middle Layer under Reserve Bank of India (Non-Banking Financial
Companies — Registration, Exemptions and Framework for Scale Based Regulation) Directions, 2025.

The Company complies in all material respects, with the prudential norms relating to income recognition,
asset classification and provisioning for bad and doubtful debts and other matters, specified in directions/
guidelines issued by Reserve Bank of India, from time to time as applicable to the Company.

PARTICULARS OF DEPOSITS

During the year under review, your Company, being a Non-Deposit Accepting or Holding Non-Banking
Financial Company, has neither invited nor accepted any deposits from the public and shall not accept any

deposits from the public without obtaining prior approval of the Reserve Bank of India.

Accordingly, the disclosure requirements under Rule 8(5)(v) and (vi) of the Companies (Accounts) Rules, 2014
are not applicable to the Company.
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PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

In terms of Section 186(11) of the Companies Act, 2013 as amended from time to time and rules made
thereunder, loans made, guarantees given or securities provided by the Company are exempt from the
compliance with the requirements of Section 186 of the Companies Act, 2013.

Pursuant to Section 134(3)(g) of the Act, the particulars of investments made under Section 186 of the Act is
provided in note no. 6 to the financial statements.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All the Related Party Transactions that were entered into during the financial year were on an arm'’s length
basis and were in the ordinary course of business. Details of Related Party Transactions as required under
Indian Accounting Standard (Ind AS-24) are reported in Note 44 forming part of Financial Statements. There
were no materially significant related party transactions having potential conflicts with the interests of
Company during FY26. Accordingly, the disclosure of related party transactions as required under Section
134(3)(h) of the Act in Form AOC-2 is not applicable to the Company. The policy on related party transactions
is available on the Company's website: https://www.profectuscapital.com.

BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

The composition of the Board of Directors of the Company is in compliance with the applicable provisions of
the Companies Act, 2013 and other applicable laws.

As on March 31, 2026, the Board of Directors comprised three (3) Directors, all of them are Independent
Directors, as under:

e Mr. Satyananda Mishra (DIN: 01807198)

e Mr. Karuppasamy Singam (DIN: 03632212)

e Mr. Rajeev Krishnamuralilal Agarwal (DIN: 07984221)

Appointment/Cessation of Directors:

Appointments:

During the year under review, the members of the Company, at the Extra-Ordinary General Meeting held on
December 9, 2025, approved the appointment of Mr. Satyananda Mishra (DIN: 01807198), Mr. Karuppasamy
Singam (DIN: 03632212), and Mr. Rajeev Krishnamuralilal Agarwal (DIN: 07984221) as an Independent
Directors of the Company.

The said Directors were initially appointed as Additional Directors with effect from December 8, 2025.

Resignations:

During the year in view of change of control of the Company, the following Directors resigned from the Board
of the Company with effect from December 8, 2025:
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e Mr. Asanka Haren Edirimuni Rodrigo (DIN: 03010463) — Non-Executive Director

e Mr. Pratik Jain (DIN: 05347739) — Non-Executive Director

e Mr. Hossameldin Abdelhamid Mohamed Aboumoussa (DIN: 08999601) — Non-Executive Director

e  Mr. Sudarshan Sampathkumar (DIN: 01875316) — Non-Executive Independent Director

e Mr. Krishnan Venkateswaran Srinivasan (DIN: 01827316) — Whole-time Director and Chief Executive
Officer

The Board places on record its sincere appreciation for the valuable contributions, guidance, and support
rendered by the outgoing Directors during their association with the Company.

Fit and proper criteria:

All the Directors of the Company meet the Fit and Proper criteria as stipulated under the Reserve Bank of
India (Non-Banking Financial Companies — Governance) Directions, 2025, issued on November 28, 2025, as
amended from time to time.

The Company has all Independent Directors in the Board, being non-rotational Directors pursuant to Section
149(13) of the Companies Act, 2013, and accordingly they are not considered for the purpose of determining
rotational Directors under Section 152 of the Companies Act, 2013 relating to the requirement of retirement
of Directors by rotation in public companies. Accordingly, none of the directors are liable to retire at the
ensuing Annual General Meeting of the Company. Further, the Board of Directors, at its meeting held on
February 6, 2026, had accorded in-principle approval for the appointment of Ms. Shilpa Bhatter as Non-
Executive Director of the Company, subject to obtaining prior approval of the Reserve Bank of India ("RBI"),
which appointment shall be subject to retirement by rotation.

There have been no pecuniary relationship or transactions of the non-executive directors vis-a-vis the
Company during the period under review.

Key Managerial Personnel:

During the year under review:
e Mr. Krishnan Venkateswaran Srinivasan resigned from the position of Chief Executive Officer and
Whole-time Director with effect from December 8, 2025.
e Mr. Sandip Parikh resigned from the position of Chief Financial Officer with effect from December 8,
2025.

During the year under review the Board appointed the following Key Managerial Personnel:
e Mr. Sharad Agarwal — Chief Executive Officer (appointed w.e.f. December 8, 2025)
e  Mr. Rajesh Kumar Thakur — Chief Financial Officer (appointed w.e.f. December 8, 2025)
e Mr. Shrikant Harale- Company Secretary (appointed w.e.f. April 15, 2026)

As on March 31, 2026, Mr. Nitin Pangarkar was serving as the Company Secretary of the Company, however,
he resigned from the position with effect from April 7, 2026.
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DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 134(3)(c) read with Section 134(5) of the Act, your Directors
hereby confirm that:

a) inthe preparation of the annual accounts, the applicable accounting standards have been followed along
with proper explanations relating to material departures;

b) appropriate accounting policies have been selected and applied consistently and judgments and
estimates made are reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company at the end of the financial year and of the profit/ loss of the Company for that period;

c) proper and sufficient care for maintenance of adequate accounting records in accordance with the
provisions of the Act have been taken for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities;

d) the annual accounts have been prepared on a going concern basis; and

e) proper systems have been devised to ensure compliance with the provisions of all applicable laws and
that such systems were adequate and operating effectively.

f)  they have laid down internal financial controls to be followed by the Company which are adequate and
were operating effectively.

CORPORATE SOCIAL RESPONSIBILITY

During the year under review, your Company has complied with its Corporate Social Responsibility
obligations under Section 135 of the Companies Act, 2013 read with Companies (Corporate Social
Responsibility Policy) Rules, 2014. The Annual Report on the CSR activities of the Company, in the prescribed
format, is annexed as Annexure | to the Board Report. The CSR policy and details of CSR activities of the
Company are available on the website of the Company- www.profectuscapital.com

CORPORATE GOVERNANCE REPORT

The Corporate Governance Report for the financial year 2025-26 as stipulated under the Reserve Bank of
India (Non-Banking Financial Companies — Governance) Directions, 2025 forms part of the Annual Report as
Annexure Il. The Corporate Governance Report inter alia contains the information pertaining to the
composition of Board/ Committees thereof, meetings of Board/ Board Committees and general body
meeting during the financial year 2025-26, and other governance details.

INDIAN ACCOUNTING STANDARDS (IND AS)

The Company has prepared these financials to comply in all material respect with the Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013, as amended, relevant provisions
of the Companies Act 2013, various regulatory guidelines to the extent relevant and applicable to the
Company and in accordance with the generally accepted accounting principles in India.
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COMPLIANCE WITH SECRETARIAL STANDARDS ON BOARD AND GENERAL MEETINGS

The Company has complied with Secretarial Standards issued by the Institute of Company Secretaries of India
on Board Meetings and General Meetings.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL STATEMENTS

The Company has designed suitable processes to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. Company's internal financial control over financial reporting
includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company and;

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Your directors confirm that the Company has an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting are operating effectively.

STATUTORY AUDITOR’S AND THEIR REPORT

During the year under review, M/s. S. R. Batliboi & Co. LLP, Chartered Accountants (Firm Registration No.:
301003E/E300005), the Statutory Auditors of the Company, have resigned from their office with effect from
November 11, 2025, resulting in a casual vacancy in the office of Statutory Auditors in terms of Section 139(8)
of the Companies Act, 2013.

The resignation has been tendered consequent to the receipt of approval from the Reserve Bank of India for
the sale of 100% shareholding and change in control of the Company to UGRO Capital Limited, pursuant to
which the Company will become a subsidiary of UGRO Capital Limited. In view of certain non-audit services
being rendered to UGRO Capital Limited by another member firm of Ernst & Young Global Limited, and the
resulting auditor independence considerations arising from the said transaction, the Auditors would not be
eligible to continue as the Statutory Auditors of the Company after consummation of the transaction and
have accordingly tendered their resignation.

Pursuant to the provisions of the Companies Act, 2013, and after due consideration of the eligibility and
independence requirements, the Audit Committee, at its meeting held on December 10, 2025, evaluated and
shortlisted audit firms and recommended the Board for appointment of M/s. M C Ranganathan & Co.,
Chartered Accountants (FRN: 003061S) to fill the said casual vacancy. The recommendation was based on the
evaluation parameters prescribed under the applicable provisions of the Act and the Reserve Bank of India
(RBI) Guidelines for Appointment of Statutory Auditors.
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The Board of Directors, at its meeting held on December 10, 2025, approved the appointment of M/s. M C
Ranganathan & Co., Chartered Accountants (FRN: 003061S) as the Statutory Auditors of the Company to fill
the casual vacancy caused by the resignation of M/s. S. R. Batliboi & Co. LLP, subject to the approval of the
shareholders.

Accordingly, the Members of the Company, at the Extra-Ordinary General Meeting held on March 6, 2026,
approved the appointment of M/s. M C Ranganathan & Co., Chartered Accountants, as the Statutory Auditors
of the Company to hold office till the conclusion of the ensuing Annual General Meeting, at such
remuneration as may be determined by the Board of Directors. The Company had received the written
consent and a certificate of eligibility from M/s. M C Ranganathan & Co., Chartered Accountants, confirming
that their appointment is in compliance with the provisions of Sections 139 and 141 of the Companies Act,
2013, the applicable rules thereunder, and the relevant guidelines issued by the Reserve Bank of India. The
Board is of the opinion that the appointment of the said firm is in the best interest of the Company.

During the year under review, there were no qualifications, reservation or adverse remark or disclaimer made
by the statutory auditors in their reports.

SECRETARIAL AUDITOR’S AND THEIR REPORT

During the year under review, M/s. Purwar & Purwar Associates LLP, Practising Company Secretaries (COP
No. 5918) were appointed as the Secretarial Auditors of the Company to conduct Secretarial Audit for the
financial year 2025-26. The Secretarial Auditors have conducted secretarial audit in accordance with
provisions of Section 204 of the Companies Act, 2013 and issued a Secretarial Audit Report for FY 2025-26,
a copy of same is enclosed as Annexure lll to this report.

The report does not contain any qualification or reservation or any adverse remarks and is self-explanatory.
INTERNAL AUDITOR’S AND THEIR REPORT

The internal audit provides an assurance to the Audit Committee/Board of Directors and the Senior
Management on the quality and effectiveness of Company’s internal controls, risk management and
governance related systems and processes. During the year under review, M/s. AN S A & Associates LLP,

Chartered Accountants were appointed as Internal Auditors of the Company for the financial year 2025-26.

M/s. AN S A & Associates LLP, Internal Auditors presented their Report(s) for financial year 2025-26 to the
Audit Committee.

COST RECORDS

The Company is not engaged in any business prescribed under Section 148(1) of the Companies Act, 2013
and therefore, the Company is not required to prepare and maintain cost records as specified thereunder.
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PARTICULARS OF EMPLOYEES AND RELATED INFORMATION

The information regarding employee remuneration as required pursuant to Rule 5(2) and Rule 5(3) of the
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, is not provided as the same is not
applicable to the Company.

EMPLOYEE STOCK OPTION SCHEME

The Company has formulated an employee stock option scheme namely, PCPL Employee Stock Option Plan
2018 to align the efforts of the employee towards the long-term value creation in the organisation and to
give them opportunity to participate and gain from the Company's performance, thereby, acting as a
retention tool.

During the year under review, the Company has not granted any options to the eligible employees or Key
Managerial Personnel in terms of PCPL Employee Stock Option Plan 2018.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUTGO:

Your Company, being a non-banking financial company, the operations of Company are not energy intensive
and thus, do not require adoption of any specific technology. However, the Company is making continuous
efforts to conserve energy by adoption of innovative measures to reduce wastage and optimize consumption.

Hence, the Information as required to be given under Section 134(3)(m) read with Rule 8(3) of the Companies
(Accounts) Rules, 2014 is not provided in this Report.

The foreign exchange earnings and outgo stood at Rs. Nil during the year under review.
VIGIL MECHANISM POLICY

The Company, pursuant to the provisions of section 177 (9) of the Companies Act, 2013 read with Companies
(Meetings of Board and its Powers) Rules, 2014, has established a vigil mechanism for its directors and
employees to report the genuine concerns.

The Company has adopted a Vigil Mechanism Policy which provides a channel to the employees and Directors
to raise and report serious irregularities, malpractices, unethical behaviour and actual or suspected fraud etc.
in the Company. The mechanism also provides adequate safeguards against the victimization of employees
and Directors, who avail the said mechanism to report concerns.

During the year under review, there were no incidents reported under the Vigil Mechanism Policy.

The details of establishment of Vigil Mechanism are disclosed on the Company's website:
https://www.profectuscapital.com/vigil-mechanism-policy/
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EXTRACT OF ANNUAL RETURN

Pursuant to the requirements under Section 92(3) and Section 134(3) of the Act read with Rule 12 of
Companies (Management and Administration) Rules, 2014, a copy of annual return of the Company is
available on the Company’s website: https://www.profectuscapital.com/investor-relations/financial-reports/

RISK MANAGEMENT

Risk Management is an integral part of the Company’s business strategy. Risk Management at the Company
includes risk identification, risk assessment, risk measurement, risk treatment, risk monitoring and review with
its objective to create and protect value for the organization and its stakeholders and to minimise negative
impact on profitability and capital. The Company is exposed to various risks that are an inherent part of any
financial service business.

The risk management framework is steered by the Board through the Risk Management Committee (RMC)
and Asset Liability Committee (ALCO) for enabling liquidity. Risk Management at the Company covers Credit
Risk, Market Risk, Operational Risk, Fraud Risk and other risks.

Credit Risk: Credit risk is a risk of loss due to failure of a borrower to meet the contractual obligation of
repaying debt as per agreed terms. Credit risk is a fundamental concern and is inherent in all lending activities.
To manage this the company uses a set of credit norms and policies. Company has a structured and
standardised credit approval process including customer selection criteria, comprehensive credit risk
assessment, which encompasses analysis of relevant quantitative and qualitative information to ascertain the
credit worthiness of the borrower.

Market Risk: Market risk refers to potential loss arising from changes in the value of a financial instrument
due to changes in market variables such as interest rates, exchange rates and other asset prices. The
company'’s exposure to market risk is a function of asset liability management and interest rate sensitivity
assessment. Given the nature of business which primarily involves lending, the company can be exposed to
interest rate risk and liquidity risk, if the same are not managed properly. The Asset Liability Management
Committee (ALCO) reviews market-related trends and risks and adopts various strategies related to assets
and liabilities, in line with the company’s risk management framework.

Operational Risk: Operational risk is the risk of loss resulting from inadequate or failed internal processes,
people, or systems, or from external events. Operational risks encompass a wide range of factors and to
manage this the company has set a comprehensive systematic internal controls, procedures and key back up
processes. The company has established risk control self-assessment to identify process lapses by way of
exception reporting. This enables the management to evaluate key areas of operational risks and the process
to adequately mitigate them on an ongoing basis.

Interest Rate Risk: Interest rate risk is the risk of possible losses arising due to changes in interest rates. The
Company largely depends on resources raised from the banking system and market instruments to carry on
their operations. They are therefore significantly vulnerable to interest rate movements in the market. The
funding strategies adopted by the company ensure diversified resources raising options to minimise cost and
maximise stability of funds.
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REPORTING OF FRAUD

The Auditors of the Company have not reported any fraud as specified under the second proviso of Section
143(12) of the Companies Act, 2013.

SIGNIFICANT OR MATERIAL ORDERS PASSED BY THE REGULATORS

During the year under review, there were no significant or material adverse orders passed by any regulator,
court or tribunal which may impact the going concern status of the Company or its operations in the future.
The Company has received the requisite approval from the Reserve Bank of India for the change in control
pursuant to the acquisition of the Company by UGRO Capital Limited. The said approval has been duly
complied with and does not adversely affect the operations or financial position of the Company.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

The Company is committed to creating a safe and conducive work environment that enables employees to
work without fear of prejudice, gender bias and sexual harassment. The Company believes that all employees,
including other persons who have been dealing with the company, have the right to be treated with respect
and dignity. Sexual harassment in any form is an offence and is therefore punishable.

The Company has formulated a Code of Conduct for the prevention, prohibition, and redressal of sexual
harassment at the workplace, in line with the provisions of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013, and the Rules framed thereunder. Furthermore, the
Company has duly constituted Internal Complaints Committees (ICCs) at appropriate levels to function in
accordance with the requirements of the Sexual Harassment at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

During the year under review, no case of sexual harassment was reported at any of the workplaces of the
Company. The disclosure in relation to the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 for the year ended March 31, 2026 is as follows:

e Number of complaints of sexual harassment received during the year: Nil
e Number of complaints disposed of during the year: NA
e Number of cases pending for more than ninety days: Nil

COMPLIANCE WITH THE MATERNITY BENEFIT ACT, 1961
During the year under review, the Company affirms its compliance with the provisions of the Maternity Benefit
Act, 1961, for the financial year ended March 31, 2026. The Company has ensured that all eligible women

employees were extended the statutory maternity benefits, including paid maternity leave, in accordance with
the applicable maternity laws.
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TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION FUND

There are no amounts due and outstanding to be credited to Investor Education and Protection Fund as at
March 31, 2026.

CHANGE IN NATURE OF BUSINESS

Except as otherwise disclosed in this Report, there has been no change in the nature of the Company's
business during the financial year ended March 31, 2026.

CHANGE OF REGISTERED OFFICE

Pursuant to the Board approval dated April 1, 2026, the Registered and Corporate Office of the Company
changed from B-17, 4th Floor, Art Guild House, Phoenix Market City, Kurla West, Mumbai — 400070 to Office
No. 3B, 35 to 40, 3rd Floor, Phoenix Paragon Plaza, L B S Marg, Kurla West, Mumbai — 400070 w.e.f. April 1,
2026.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE COMPANY
BETWEEN THE END OF THE FINANCIAL YEAR AND THE DATE OF THE REPORT

Except as mentioned in this report in connection with change in management and application for merger,
there are no material changes and commitments affecting the financial position of the Company between
the end of the financial period and the date of this Report.

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE INSOLVENCY AND
BANKRUPTCY CODE, 2016

There was no application made or proceeding initiated or pending under the Insolvency and Bankruptcy
Code, 2016 against your Company during the year under review and as on date.

ONE TIME SETTLEMENT

During the year under review and as on date, there was no instance of one-time settlement with any bank
or financial institution.

ACKNOWLEDGEMENT

The Board takes this opportunity to record its sincere appreciation for the dedicated services rendered by
employees at all levels. We would like to express our grateful appreciation for the assistance and support
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Your directors look forward to your continuing support.
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ANNEXURE I

Annual Report on CSR activities for the Financial Year 2025-26

1. Brief outline of the CSR policy of the Company:

Profectus Capital Private Limited (“PCPL"”) (NBFC NDSI) incorporated under the Companies Act, 2013 and
registered with Reserve Bank of India. The Company has adopted this Corporate Social Responsibility Policy
accordance with the Section 135 of the Companies Act, 2013 and rules made thereunder. The Company,
through its CSR projects, will lay down guidelines and mechanism for undertaking social, economic and
environmental useful programmes for welfare & sustainable development of the community at large and
over a period of time enhance the quality of life and economic wellbeing of the local populace.

Objective of the Company to develop a long-term vision and strategy for PCPL CSR objectives and deliver
sustainable impact and elevate the quality of life of the most marginalized communities in areas where PCPL
intervenes through its CSR initiatives, to promote projects that are sustainable and create a long-term change
in alignment with PCPL philosophy address the most deserving cause or beneficiaries.

2. Composition of the CSR Committee:

Sr. Name of the Members Designation / Nature of Number of Number of
No. Directorship meetings of CSR |[meetings of CSR
Committee held | Committee
during the year |attended during
the year
1 |Mr. Satyananda Mishra* Non-Executive Independent 0 0
Director
2 |Mr. Rajeev Krishnamuralilal Non-Executive Independent 0 0
Agarwal” Director
3 [Mr. Sudarshan Non-Executive Independent 0 0
Sampathkumar* Director
4 |Mr. KV Srinivasan* Whole- Time Director and CEO 0 0
5 |Mr. Pratik Jain* Non-Executive Director 0 0

*Resigned w.e.f. December 8, 2025
#Appointed w.e.f. December 8, 2025

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the
board are disclosed on the website of the company:

https://www.profectuscapital.com/

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule
8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable (attach the report).
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As the Company is not having average CSR obligation of ten crore rupees or more in pursuance of sub
section (5) of section 135 of the Act, in the three immediately preceding financial years, an impact
assessment is not applicable on the Company.

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the financial year,
if any

Sl. No. | Financial Year | Amount available for set-off Amount required to be set-off for
from preceding financial years | the financial year, if any (in Rs)
(in Rs)
1 Not Applicable

6. (a) Average net profit of the company as per section 135(5)- Rs. 4,683.54 Lakh
(b) Two percent of average net profit of the company as per section 135(5)- Rs.93.67 Lakh

(c) Surplus arising out of the CSR projects or programmes or activities of the previous FY -NA
(d) Amount required to be set off for the financial year, if any — NA
(e) Total CSR obligation for the financial year (a+b-c) — Rs. 93.67 Lakh

7. (a) CSR amount spent or unspent for the financial year: -

Total Amount Unspent (Rupees in Lakh)
Amount Total Amount transferred to | Amount transferred to any fund specified under
Spent for the . .
. . Unspent CSR Account as per Schedule VIl as per second proviso to section
Financial section 135(6) 135(5)
Year. (in Rs.
Lakh)
Amount Date of Name of the Amount Date of transfer
transfer Fund
93.70 NIL NIL NIL NIL NIL

(b) Details of CSR amount spent against ongoing projects for the financial year:

11@ (3) 4) (5) e | @ (8 9 (100 | (11)
)
S | Name | Item Local | Location | Pro | Amo | Amou | Amount | Mod | Mode of
N. | of from area | of the | ject | unt nt transfer | e of | Implementati
Projec | thelist | (Yes/ | project dur | alloc | spent red to | Impl | on - Through
t of No) atio | ated | in the | Unspen | eme | Implementin
activit n for current |t CSR | ntati | g Agency
ies in the financi | Accoun | on -
Sched proje | al Year | t for the | Direc
ule VII ct (in | (in project |t
to the Lakh) | Lakh) as per | (Yes/
Act Section | No)
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135(6)
(in
Lakh)
St | Distr Na CSR
at | ict me | Registr
e ation
numbe
r
Not Applicable

(c) Details of CSR amount spent against other than ongoing projects for the financial year:

m @ (3) 4) (5) (6) (7 (8
SI. | Name of the | Item Local | Location of the project Amount | Mode | Mode of implementation
No. | Project from area spent of Through implementing agency
the list | (Yes/ for the | imple
of No) project | mentat
activiti (in ion
es in Lakh) Direct
schedu (Yes/N
le VIl to 0)
the Act
State District Name CSR
Registration
number
1 Farmers (i) No Madhya Chhatarpur 93.70 No Abhyuday CSR00000495
Training  on | Educati Pradesh Sansthan
Financial on &
Literacy, Skill
Agricultural Develo
Budgeting, pment
Sustainable &
Climate-Smart
Farming

(d) Amount spent in Administrative Overheads: Nil

(e) Amount spent on Impact Assessment, if applicable: NA
(f) Total amount spent for the financial year (8b+8C+8d+8e): Rs. 93.70 Lakh

(g) Excess amount for set off, if any: Yes
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Sl. No. Particular Amount
(Rupees in
Lakh)

(i) Two percent of average net profit of the company as per 93.67
section 135(5)

(ii) Total amount spent for the Financial Year 93.70

(iii) Excess amount spent for the financial year [(ii)-(i)] 0.03

(iv) Surplus arising out of the CSR projects or programmes or activities of -
the previous financial years, if any

(v) Amount available for set off in succeeding financial years [(iii)-(iv)] 0.03

8. (a) Details of Unspent CSR amount for the preceding three financial years:

Sl. Preceding Amount Amount spent| Amount transferred to any | Amount
No. | Financial Year | transferred to in the fund specified under remaining to
Unspent CSR reporting Schedule VIl as per section | be spent in
Account under| Financial Year 135(6), if any succeeding
sectl(:):;:)S 6 (in Rs.) Name of | Amount | Date of e::sa:;:?{ls)
) the Fund| (in Rs.) | transfer y .
1. Not Applicable

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial year(s):

(1) (2) (3) (4) (5) (6) (7) (8) (9)
SI. | ProjectID | Name of Financial | Project| Total | Amount [Cumulative| Status of
No. the Project |Year in which|duration| amount | spent on | amount [the project
the project allocatedthe project| spent at -
was for the in the |the end of |Completed
commenced project | reporting | reporting |/ Ongoing
(in Rs.) | Financial | Financial
Year (in | Year. (in
Rs.) Rs.)
1. Not Applicable

9. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or
acquired through CSR spent in the financial year — (asset-wise details)- Not Applicable

(a) Date of creation or acquisition of the capital asset(s).

(b) Amount of CSR spent for creation or acquisition of capital asset.

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is
registered, their address etc.

(d) Provide details of the capital asset(s) created or acquired (including complete address and location

of the capital asset).
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10.Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per

section 135(5): Not Applicable

for Profectus Capital Private Limited

Sd/-

SATYANANDA MISHRA

NON-EXECUTIVE INDEPENDENT DIRECTOR
DIN: 01807198

Date: April 15, 2026
Place: Mumbai

Sd/-

RAJEEV KRISHNAMURALILAL AGARWAL
NON-EXECUTIVE INDEPENDENT DIRECTOR
DIN: 07984221
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ANNEXURE 11

Corporate Governance Report

The Board of the Company is an apex body, which oversees overall functioning, provides a strategic, direction,
guidance, leadership and owns the fiduciary responsibility to ensure that your company’s actions and
objectives are aligned in creating long term value for its stakeholders. The Board helps the Company in
adhering high Corporate Governance practice.

1) Composition of the Board:

As on March 31, 2026 the Board is comprised of 3 (three) directors of the Company. During the year under
review, nine (9) meetings were held on April 23, 2025, May 22, 2025, June 17, 2025, July 29, 2025, November
6, 2025, December 8, 2025, December 8, 2025, January 8, 2026 and February 6, 2026, the details of which are
as under:

Sl. | Name of Direc | Capacity DIN Number | No. Remuneration No.
N | Directors tor (i.e. of Board | of of
o. since | Executive Meeting | other share
/ Non- s Direc s held
Executive torshi in
/ ps and
Chairman conve
/ Hel | At Salary | Sitting | Co | rtible
Promoter d te and Fee m instru
nominee/ nd other mis | ments
Independ ed compe sio | held
ent) nsatio n in the
n NBFC
1. | Mr. 08/12 | Non- 01807198 3 3 5 Nil 7,00,00 | Nil Nil
Satyanand /2025 | Executive 0
a Mishra* Independe
nt Director
2. | Mr. 08/12 | Non- 03632212 3 3 1 Nil 7,00,00 | Nil Nil
Karuppasa /2025 | Executive 0
my Independe
Singam* nt Director
3. | Mr. Rajeev 08/12 | Non- 07984221 3 3 8 Nil 500,00 | Nil Nil
Krishnam /2025 | Executive 0
uralilal Independe
Agarwal* nt Director
4. | Mr.KV 09/06 | Whole- 01827316 6 5 1 - Nil Nil Nil
Srinivasan /2017 | Time
@ Director &
CEO
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5. | Mr. Asanka 22/06 | Non- 03010463 6 6 Nil Nil Nil Nil Nil
Rodrigo® /2018 | Executive
Director
6. | Mr. Pratik Jain® | 23/02 | Non- 05347739 6 6 Nil Nil Nil Nil Nil
/2018 | Executive
Director
7. Mr. Sudarshan® | 22/01 | Non- 01875316 6 5 2 Nil 10,00,0 | Nil Nil
Sampathkumar | /2020 | Executive 00
Independe
nt Director
8. | Mr. 28/06 | Non- 08999601 6 6 2 Nil Nil Nil Nil
Hossameldin /2021 | Executive
Aboumoussa® Director

*Board meetings held/attended from the date of appointment i.e. December 8, 2025 till March 31, 2026.
@ Board meetings held/attended up to December 8, 2025, being the date of cessation as Director.

Further, the independent director was not, at any time during the year under review, a member of the
Board of Directors of more than three (3) NBFCs — Middle layer.

Details of change in composition of the Board during the current and previous financial year:
The Company has complied with all the necessary provisions of the Companies Act, 2013 and rules made
thereunder by reporting the changes in Board composition to the Registrar of Companies within the
prescribed time period. The Changes in Board composition during the year were as follows:

Sr. Name of Director Capacity (i.e. Nature of Effective date
No. Executive/ change
Non-Executive/ | (resignation,
Chairman/ appointment)
Promoter
nominee/
Independent)
1. Mr. KV Srinivasan Whole-Time Resignation December 8,
Director & 2025
CEO
2. Mr. Asanka Rodrigo Non- Resignation December 8,
Executive 2025
Director
3. Mr. Pratik Jain Non- Resignation December 8,
Executive 2025
Director
4. Mr. Sudarshan Non- Resignation December 8,
Sampathkumar Executive 2025
Independent
Director
5. Mr. Hossameldin Non- Resignation December 8,
Aboumoussa Executive 2025
Director
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6. Mr. Satyananda Mishra Independent Appointment December 8,
Director 2025

7. Mr. Karuppasamy Singam Independent Appointment December 8,
Director 2025

8. Mr. Rajeev Krishnamuralilal Independent Appointment December 8,
Agarwal Director 2025

Where an independent director resigns before expiry of his/ her term, the reasons for resignation as
given by him/her shall be disclosed.

Mr. Sudarshan Sampathkumar resigned as Independent Director with effect from December 8, 2025,
consequent to the acquisition of the Company by UGRO Capital Limited, pursuant to the Share Purchase
Agreement dated June 17, 2025.

2) Committees of the Board and their composition:

The Board has constituted various Committees in compliance with the Reserve Bank of India
(Non-Banking Financial Companies — Governance) Directions, 2025. Details of the Committees of the
Board, including their composition are set out below:

a) Audit Committee

The Board of the Company has constituted Audit Committee in accordance with provisions of the Reserve
Bank of India (Non-Banking Financial Companies — Governance) Directions, 2025. As on March 31, 2026. the
Audit Committee is comprised of 3 (three) directors of the Company. The terms of reference of this
Committee are in line with the regulatory requirements mandated in the Companies Act, 2013 and Rules
made thereunder as amended from time to time.During the year under review, five (5) meetings were held
on May 22, 2025, July 29, 2025, November 6, 2025, January 8, 2026 and February 6, 2026. The details regarding
meetings are as under:

Sl. | Name of the Member of Capacity (i.e., Number of No. of
No. | Members Committee Executive/ Non- Meetings of the | shares
since Executive/ Chairman/ Committee held in
Promoter nominee/ the NBFC
Independent) Held | Attended
1 | Mr. Sudarshan 22/01/2020 Non- Executive 3 3 Nil
Sampathkumar* Independent Director
2 | Mr. Pratik Jain* 03/05/2018 Non- Executive Director 3 3 Nil
3 | Mr. Hossameldin 28/06/2021 Non- Executive Director 3 3 Nil
Aboumoussa*
4 | Mr. Satyananda 08/12/2025 Non- Executive 2 2 Nil
Mishra® Independent Director
5 | Mr. Karuppasamy 08/12/2025 Non- Executive 2 2 Nil
Singam® Independent Director
6 | Mr. Rajeev 08/12/2025 Non- Executive 2 1 Nil
Krishnamuralilal Independent Director
Agarwal®
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* Ceased to be Member of the Audit Committee pursuant to resignation with effect from December 8, 2025.
@Appointed as Member of the Audit Committee with effect from December 8, 2025.

b) Nomination and Remuneration Committee

The Board of the Company has constituted Nomination and Remuneration Committee in accordance with
provisions of the Reserve Bank of India (Non-Banking Financial Companies — Governance) Directions, 2025.
The Nomination and Remuneration Committee is comprised of 3 (three) directors of the Company. The terms
of reference of this Committee are in line with the regulatory requirements mandated in the RBI Directions
and guidelines, the Companies Act, 2013 and Rules made thereunder, as amended from time to time.During
the year under review, three (3) meeting was held on May 19, 2025, December 8, 2025 and December 8, 2025.

SI. | Name of the Member Capacity (i.e., Number of Meetings | No. of
No. | Members of Executive/ Non- of the Committee shares
Committee | Executive/ Chairman/ held in
since Promoter nominee/ Held Attended | the NBFC
Independent)
1 Mr. Asanka 22/06/2018 | Non- Executive Director 2 2 Nil
Rodrigo*
2 | Mr. Pratik Jain* 03/05/2018 | Non- Executive Director 2 1 Nil
3 | Mr. Hossameldin 28/06/2021 | Non- Executive Director 2 2 Nil
Aboumoussa*
4 Mr. Satyananda 08/12/2025 | Non- Executive 1 1 Nil
Mishra® Independent Director
5 | Mr. Karuppasamy 08/12/2025 | Non- Executive 1 1 Nil
Singam® Independent Director
6 | Mr. Rajeev 08/12/2025 | Non- Executive 1 1 Nil
Krishnamuralilal Independent Director
Agarwal®

* Ceased to be Member of the Nomination and Remuneration Committee pursuant to resignation with effect from
December 8, 2025.
@Appointed as Member of the Nomination and Remuneration Committee with effect from December 8, 2025.

c) Corporate Social Responsibility Committee:

The Board of the Company has constituted Corporate Social Responsibility Committee in accordance with
the provisions of the Companies Act, 2013 and rules made thereunder. As on March 31, 2026, the Corporate
Social Responsibility Committee comprised of 2 (two) directors of the Company namely Mr. Satyananda
Mishra and Mr. Rajeev Krishnamuralilal Agarwal in the capacity as Non- Executive Independent Director. The
terms of reference of this Committee are in line with the regulatory requirements. No meeting held during
the year under review,

d) Risk Management Committee

The Board of the Company has constituted Risk Management Committee in accordance with provisions of
the Reserve Bank of India (Non-Banking Financial Companies — Governance) Directions, 2025. The Risk
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Management Committee ("RMC") is comprised of 2 (two) directors & 2 (two) senior officials of the Company.
The terms of reference of this Committee are in line with the regulatory requirements and adherence to risk
policy of the Company. During the year under review, two (2) meetings were held on May 21, 2025 and
November 5, 2025.

SI. | Name of the Member Capacity (i.e., Number of No. of
No. | Members of Executive/ Non- Meetings of the shares
Committee | Executive/ Chairman/ Committee held in
since Promoter nominee/ the
Independent) Held Attended | NBFC
1. Mr. Pratik Jain* 11/07/2021 | Non- Executive 2 2 Nil
Director
2. Mr. KV Srinivasan* 22/01/2020 | Whole-Time Director & 2 2 Nil
CEO
3. Mr. Sandip Parikh* 22/01/2020 | Chief Financial Officer 2 2 Nil
4. Mr. Nimesh Parikh* | 22/01/2020 | Chief Risk Officer 2 2 Nil
5. Mr. Vitthal Naik* 22/01/2020 | Chief Technology 2 2 Nil
Officer
6 Mr. Karuppasamy 08/12/2025 | Non- Executive 0 0 Nil
Singam® Independent Director
7 Mr. Satyananda 08/12/2025 | Non- Executive 0 0 Nil
Mishra® Independent Director
9 Mr. Sharad 08/12/2025 | Chief Executive Officer 0 0 Nil
Agarwal®
10 Mr. Rajesh Kumar 08/12/2025 | Chief Financial Officer 0 0 Nil
Thakur®

* Ceased to be Member of the Risk Management Committee pursuant to resignation with effect from December 8, 2025.

@Appointed as Member of the Risk Management Committee with effect from December 8, 2025.

e) Asset Liability Committee

The Board of the Company has constituted Asset Liability Committee ("ALCO") in accordance with
provisions of the Reserve Bank of India (Non-Banking Financial Companies — Governance) Directions,
2025. The Asset Liability Committee comprised of 1 (one) director & 2 (two) Senior Officials of the
Company. The terms of reference of this Committee are in line with the regulatory requirements. During
the year under review, four (4) meetings were held on April 28, 2025, July 21, 2025, November 4, 2025
and February 6, 2026.

SI. | Name of the Member Capacity (i.e., Number of No. of
No. | Members of Executive/ Non- Meetings of the shares
Committee | Executive/ Committee held in
since Chairman/ Promoter the
nominee/ Held Attended | NBFC
Independent)
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1. Mr. KV Srinivasan* 22/01/2020 | Whole-Time Director 3 3 Nil
& CEO

2. Mr. Sandip Parikh* 22/01/2020 | Chief Financial Officer 3 3 Nil

3. Mr. Nimesh Parikh* | 22/01/2020 | Chief Risk Officer 3 2 Nil

4. Mr. Satyananda 08/12/2025 | Non-Executive 1 1 Nil
Mishra® Independent Director

5. Mr. Sharad 08/12/2025 | Chief Executive Officer 1 1 Nil
Agarwal®

6. Mr. Rajesh Kumar 08/12/2025 | Chief Financial Officer 1 1 Nil
Thakur®

* Ceased to be Member of the Asset Liability Committee pursuant to resignation with effect from December 8, 2025.
@Appointed as Member of the Asset Liability Committee with effect from December 8, 2025.

f) IT Strategy Committee

The Board has constituted IT Strategy Committee pursuant to the provisions of the Master Direction - Reserve
Bank of India (Information Technology Governance, Risk, Controls and Assurance Practices) Directions, 2023.
The IT strategy Committee comprised of 2 (two) directors & 1 (one) senior official of the Company. The terms
of reference of this Committee are in line with the regulatory requirements. During the year under review,
four (4) meetings were held on June 25, 2025, September 23, 2025, November 26, 2025 and March 31, 2026.

The Chairman of the IT Strategy Committee is a Non- Executive Independent Director.

SI. | Name of the Member of Capacity (i.e., Number of No. of
No. | Members Committee Executive/ Non- Meetings of the | shares
since Executive/ Committee held in
Chairman/ the NBFC
Promoter nominee/ | Held | Attended
Independent)
1. Mr. Sudarshan 22/01/2020 Non- Executive 3 2 Nil
Sampathkumar* Independent Director
2. Mr. Pratik Jain* 2/09/2021 Non- Executive 3 3 Nil
Director
3. Mr. K V Srinivasan* 22/01/2020 Whole-Time Director 3 3 Nil
& CEO
4. Mr. Vitthal Naik* 22/01/2020 Chief Technology 3 3 Nil
Officer
5. Mr. Sandip Parikh* 22/01/2020 Chief Financial Officer 3 3 Nil
6. Mr. Nimesh 22/01/2020 Chief Risk Officer 3 3 Nil
Parikh*
7. Mr. Karuppasamy 08/12/2025 Non- Executive 1 1 Nil
Singam@® Independent Director
8. Mr. Satyananda 08/12/2025 Non- Executive 1 1 Nil
Mishra® Independent Director
9. Mr. Sharad 08/12/2025 Chief Executive 1 1 Nil
Agarwal® Officer
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* Ceased to be Member of the IT Strategy Committee pursuant to resignation with effect from December 8, 2025.
@Appointed as Member of the IT Strategy Committee with effect from December 8, 2025.

The details of the general meetings held during the financial year under review are given below:

SI. No.

Type of Meeting
(Annual / Extra-
Ordinary)

Date and Place

Special resolutions passed

1. | 01/2025-26
Extraordinary General

Date — July 3, 2025
Place — B-17, 4th Floor, Art

e Private Placement of Non-

Convertible Debentures

Meeting Guild  House, Phoenix
Market City, Kurla (West),
Mumbai 400070,
Maharashtra.
2. | 8" Annual General Date - September 24, 2025 --
Meeting Place - B-17, 4th Floor, Art

Guild House, Phoenix
Market City, Kurla (West),
Mumbai 400070,
Maharashtra.

3. | 02/2025-26
Extraordinary General
Meeting

Date — December 9, 2025
Place — B-17, 4th Floor, Art
Guild House, Phoenix
Market City, Kurla (West),
Mumbai 400070,
Maharashtra.

e Alteration of Articles of Association
(AoA) of the Company

e Authorization to sell, lease, charge
and / or mortgage property / assets
of the Company under Section
180(1)(a) of the Companies Act, 2013

e Power to borrow funds pursuant to
the provisions of section 180(1)(c) of
the Companies Act, 2013, upto Rs.
5,000 Crore

4. 03/2025-26
Extraordinary General
Meeting

Date — March 6, 2026

Place - B-17, 4th Floor, Art
Guild House, Phoenix
Market City, Kurla (West),
Mumbai 400070,
Maharashtra.

Details of non-compliance with requirements of Companies Act, 2013:

There were no default/non-compliance with requirement of Companies Act, 2013 including accounting
and secretarial standards during the financial year under review.
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5) Details of Debenture Trustee:

The Company has appointed Beacon Trusteeship Limited as the debenture trustee acting for the benefit
of the Debenture Holders.

Address: 5W, 5th Floor, Metropolitan Building, E Block, Bandra Kurla Complex (BKC), Bandra (East),
Mumbai 400 051.

Website: https://beacontrustee.co.in

Email Id: compliance@beacontrustee.co.in

Contact Person: Mr. Ritobrata Mitra

Tel: 022-26558759

6) Details of penalties and strictures:

During the financial year under review, there were no penalties or stricture imposed on the Company by
the Reserve Bank of India.

During the financial year under review, the details of the fine levied by Stock Exchange is given:

1. the National Stock Exchange Limited imposed a fine of Rs. 11,800/- (including GST @18%) for non-
compliance with Regulation 60 of the SEBI (LODR) Regulations, 2015, on account of delayed intimation
of the record date for payment of interest on Non-Convertible Debentures under ISIN: INE389Z207070.
The interest payment was due on December 17, 2025 and the corresponding record date was
December 2, 2025. The intimation of the record date was required to be submitted on or before
November 26, 2025. However, the Company submitted the intimation on December 1, 2025. The
delay in submission of the aforesaid intimation was due to an inadvertent oversight / human error
and there was no other reason associated with the same. The Company has paid the fine.

2. the National Stock Exchange Limited ('NSE’) imposed a fine of Rs. 5,000/- plus applicable GST on March
13, 2026, for non-compliance with Regulation 50(1) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, on account of non-submission of Board Meeting intimation in XBRL
mode. The meeting of the Board of Directors of the Company was scheduled to be held on February 6,
2026, inter alia, to consider and approve the Unaudited Financial Results of the Company for the quarter
ended December 31, 2025 and to consider the alteration in the form or nature of the listed Non-
Convertible Debentures of the Company bearing ISINs: INE389Z07054 and INE389Z07062. The
Company had duly submitted the requisite intimation under Regulation 50(1) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in PDF format on February 2, 2026, within
the prescribed timeline. However, the Company could not submit the said intimation in XBRL mode due
to operational inadvertence arising from system-related technical glitches/difficulties faced by the
Company. The Company has filed a waiver application with NSE and is awaiting its response on the said
application.
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ANNEXURE IlI

Form No. MR-3

SECRETARIAL AUDIT REPORT
For the Financial Year ended March 31, 2026
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

UDIN: FO05769H000100314

To,
The Members,
Profectus Capital Private Limited

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate  practices by Profectus Capital Private Limited
(CIN: U65999MH2017PTC295967) (hereinafter called ‘the Company’), incorporated under the Companies
Act, 2013 and registered with the Reserve Bank of India as NBFCs-Middle Layer (NBFCs-ML). Secretarial Audit
was conducted in a manner that provided us with a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers and authorized
representatives during the conduct of secretarial audit, we hereby report that in our opinion, the Company
has, during the audit period covering the financial year ended on 315t March 2026 (‘audit period under
review') complied with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained
by the Company during the audit period under review according to the provisions of:

(i) The Companies Act, 2013 (the Act’) and the rules made thereunder, as amended;
(i) The Securities Contracts (Regulation) Act, 1956 (SCRA') and rule made thereunder;
(iii) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent
of Foreign Direct Investment, Overseas-Direct-Investment-and-External Commercial-Borrowings;
(iv) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder, as amended and to
the extent applicable;
(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India
Act, 1992 (‘SEBI Act’):
(@) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act, 2013 and dealing with client;
(b) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011; Not applicable
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(c) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015;

(d) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015, to
the extent applicable;

(e) The Securities and Exchange Board of India(Issue of Capital and Disclosure Requirements)
Regulations, 2018; Not applicable

(f) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021; Not applicable

(g) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021 to the extent applicable, read together with Master Circular for issue and listing
of Non-convertible Securities, Securitized Debt Instruments, Security Receipts Municipal Debt
Securities and Commercial paper dated 22" May 2024,

(h) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021; Not
applicable

(i) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018; Not
applicable

(vi) The Master Directions prescribed by Reserve Bank of India (RBI) as applicable to the Company from
time to time, including:
(@) Master Direction - Reserve Bank of India (Non-Banking Financial Company - Scale Based
Regulation) Directions, 2023 / Reserve Bank of India (Non-Banking Financial Companies —
Registration, Exemptions and Framework for Scale Based Regulation) Directions, 2025

(b) Master Direction - Reserve Bank of India (Filing of Supervisory Returns) Directions — 2024;

() Master Directions issued by RBI from time to time in line with the regulatory structure for NBFCs
as set out in Reserve Bank of India (Non-Banking Financial Companies — Registration, Exemptions
and Framework for Scale Based Regulation) Directions, 2025.

We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India;

(i) The Listing Agreement entered into by the Company with National Stock Exchange of India Limited
read with the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

We report that during the audit period under review, the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, and Standards etc. as mentioned above, to the extent applicable.

We further report that as on March 31, 2026, the Board of Directors of the Company comprises of
Independent Directors. The Company, being a subsidiary of public company, is in the process of complying
with the requirement of Section 152 of the Act with respect to appointment of directors by rotation. The
following change in the composition of the Board of Directors that took place during the audit period under
review was carried out in compliance with the provisions of the Act and Rules made thereunder:
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i. Pursuant to the change in control, the following Directors tendered their resignations effective from the
conclusion of the Board Meeting held on 8™ December 8, 2025:

a) Mr. Asanka Rodrigo, (DIN: 03010463)- Non-Executive Director

b)  Mr. Pratik Jain, (DIN: 05347739)- Non-Executive Director

c¢) Mr. Hossameldin Abdelhamid Mohamed Aboumoussa, (DIN: 08999601)- Non-Executive Director

d) Mr. Sudarshan Sampathkumar, (DIN: 01875316)- Non-Executive (Independent) Director and

e)  Mr. Krishnan Venkateswaran Srinivasan (DIN: 01827316)- Whole-time Director and Chief Executive
Officer

ii.  The Board of Directors at its meeting held on December 8, 2025 has appointed the following individuals
as Additional (Independent) Directors with effect from December 8, 2025, subject to shareholder
approval:

a) Mr. Satyananda Mishra, (DIN: 01807198)
b) Mr. Karuppasamy Singam, and (DIN: 03632212)
c) Mr. Rajeev Krishnamuralilal Agarwal (DIN: 07984221)

Shareholders of the Company at the Extraordinary General Meeting held on December 9, 2025 approved
appointment of above directors as independent directors for a period of five (5) consecutive years
commencing from December 8, 2025.

The Company has approved the proposed appointment of Ms. Shilpa Bhatter (DIN: 07608252) as
Non-Executive Director of the Company and has accordingly submitted an application to the Reserve Bank
of India for the requisite approval.

Adequate notice is given to all Directors / Committee members to schedule the Board Meetings / Committees
meetings, agenda and detailed notes on agenda were sent at least seven days in advance and meetings
convened at shorter notice were held with the consent of the board / committee members. Further, a system
exists for seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

Decisions at Board / Committee meetings are carried through majority approval and there were no dissenting
members whose views were required to be captured and recorded as part of the minutes.

We further report that there are adequate systems and processes in the company commensurate with the
size and operations of the company to monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.

Further, during the audit period under review the following events / actions having a major bearing on the
Company's affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards etc. have

taken place:

l. The Board of Directors, at its meeting held on June 17, 2025, approved the execution of a Share
Purchase Agreement with Actis PC Investment (Mauritius) Limited and Actis PC (Mauritius) Limited
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(collectively referred to as the “Sellers”) and UGRO Capital Limited (the “Purchaser”) for the sale of
100% of the equity shares held by the Sellers in the Company, subject to the terms and conditions set
out in the Agreement.

Il. Approval by RBI vide its letter dated September 17, 2025 for 100% acquisition of the shareholding of
the Company by UGRO Capital Limited and resultant change in control, subject to the conditions as
specified in the said approval letter.

M. Allotment of 7,500 senior, secured, listed, rated, redeemable, non-convertible debentures of the face
value of Rs. 1,00,000 each at par on private placement basis on October 17, 2025.

V. Allotment of 50,000 senior, secured, listed, rated, redeemable, non-convertible debentures of the face
value of Rs. 10,000 each at par on private placement basis on October 31, 2025.

V. Approval of declaration and payment of dividend for the following Preference Shares, vide Circular
Resolution passed on November 23, 2025:
a) Series A Preference Shares — INR 0.00069 per share (total INR 6,474)
b) Series B Preference Shares — INR 0.00055 per share (total INR 1,240)
c) Series C Preference Shares — INR 0.00072 per share (total INR 150)
d) Series D Preference Shares — INR 0.00067 per share (total INR 999)

VI. Approval of conversion of Preference Shares into Equity Shares and allotment thereof on November
23, 2025, as follows:
e) Series A Preference Shares — 93,50,000 shares converted into 93,50,000 Equity Shares
f) Series B Preference Shares — 22,42,000 shares converted into 22,42,000 Equity Shares
g) Series C Preference Shares — 2,07,900 shares converted into 2,07,900 Equity Shares
h) Series D Preference Shares — 15,00,000 shares converted into 15,00,000 Equity Shares

VII. Actis PC Investment (Mauritius) Limited, Actis PC (Mauritius) Limited, and Vistra ITCL (India) Limited
(acting as trustee of the Profectus CIP Trust and Profectus MIP Trust) (collectively, the “Transferors”)
transferred 100% of the Company’s equity share capital (75,02,99,586 equity shares) to UGRO Capital
Limited. Consequently, the existing promoters ceased to exercise control over the Company, and UGRO
Capital Limited has become 100% shareholder of the Company w.e.f. December 8, 2025.

VIII. Resignation of Mr. Sandip Parikh as the Chief Financial Officer and Mr. Krishnan Venkateswaran
Srinivasan as the Chief Executive Officer with the effect from December 8, 2025.

IX. Appointment of Mr. Rajesh Kumar Thakur as the Chief Financial Officer and Mr. Sharad Agarwal as the
Chief Executive Officer of the Company with the effect from December 8, 2025.

X. Approval for increase in borrowing limits up to Rs. 5,000 Crore, in one or more tranches from time to
time, pursuant to the provisions of Section 180(1)(c) and other applicable provisions of the Companies
Act, 2013, vide Special Resolution passed by the shareholders at the Extraordinary General Meeting
held on December 9, 2025.
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XI. Approval for creation of such security interest, including but not limited to mortgages, hypothecation,
and pledge, in addition to the existing charges on the movable and immovable properties of the
Company, in accordance with the provisions of Section 180(1)(a) and other applicable provisions of the
Companies Act, 2013, vide Special Resolution passed at the Extraordinary General Meeting held on
December 9, 2025.

XIl. Alteration of the Articles of Association of the Company by deleting the PART-B of the AoA and to
carry out certain other contextual amendments to align the AoA with Table F of Schedule | to the
Companies Act, 2013 vide Special Resolution passed at the Extra-Ordinary General Meeting of the
Company held on December 9, 2025.

XMl Appointment of M/s. M C Ranganathan & Co., Chartered Accountants (FRN: 003061S), as Statutory
Auditors of the Company to fill the casual vacancy caused by the resignation of M/s. S. R. Batliboi &
Co. LLP, Chartered Accountants (FRN: 301003E/E300005), the existing auditors of the Company, was
approved by a resolution passed by circulation on December 10, 2025.

XIV. The Board of Directors, at its meeting held on January 8, 2026, approved the draft Scheme of
Amalgamation of the Company with UGRO Capital Limited in accordance with applicable provisions of
the Act, SEBI regulations, and RBI guidelines, subject to RBI approval, as one of the conditions specified
in RBI approval dated September 17, 2025, for change in control.

XV. Allotment of 5,000 senior, secured, listed, rated, redeemable, taxable, non-convertible debentures of
the face value of Rs. 1,00,000 each at par on private placement basis on January 19, 2026.

XVI. Allotment of 50,000 senior, secured, listed, rated, redeemable, taxable, non-convertible debentures of
the face value of Rs. 10,000 each at par on private placement basis on February 20, 2026

XVIL. Allotment of 50,000 senior, secured, listed, rated, redeemable, taxable, non-convertible debentures of
the face value of Rs. 10,000 each at par on private placement basis on February 26, 2026

XVIII. allotment of 500 Commercial Papers (CPs) having a face value of Rs. 5,00,000 (Rupees Five Lakh) each
and an aggregate nominal value of Rs. 25,00,00,000 (Rupees Twenty-Five Crore) on a private placement
basis on December 16, 2025

XIX. Allotment of 200 Commercial Papers (CPs) having a face value of Rs. 5,00,000 (Rupees Five Lakh) each

and an aggregate nominal value of Rs. 10,00,00,000 (Rupees Ten Crore) on a private placement basis
on January 21, 2026
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For Purwar & Purwar Associates LLP,

Place: Thane Company Secretaries

Date: 15™ April, 2026 Firm Registration No. L2023MH013700
[PR: 6666/2025]
Sd/-

Pradeep Kumar Purwar
Designated Partner
DPIN: 01179697

FCS No.: 5769

COP No.: 5918
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M.C.Ranganathan & Co

Chartered Accountants

Independent Auditor’s Report
To the Members of Profectus Capital Private Limited

Report on the Audit of the Financial Statements

Opinion °

We have audited the accompanying financial statements of Profectus Capital Private Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2026, and the statement of Profit and Loss
(including other comprehensive income), statement of Changes in Equity and statement of Cash Flows for

the year then ended, and notes to the financial statements, including a summary of material accounting
policies and other explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”), the circulars, guidelines and directions issued by Reserve Bank of India
(“RBI”) from time to time (“RBI Guidelines”) and other accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2026, its profit and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india
(“ICAI”) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit

evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Emphasis of matter

company from Actis PC Investment (Mauritius) Limited to UGRO Capital Limited {the “Holding Company”)
with effectfrom December 08, 2025. Consequently, the company has aligned its accounting practices with

We draw attention to Nate 78 of the Financial Statements, which describes the change in control of the
that of the Holding company.

The company has classified its investment in pass through Certificates amounting to Rs 47.92 crores as
loans, considering the underlying assets being loans.

Our conclusion is not modified in respect of this matter.

Key Audit Matters

Key audit. matters are those matters that, in our professional judgment, were of most significance in our
audit ot the tinancial statements of the current penod. Ihese matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.
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+91 98414 08826 ] f ' ’
mer@camet.in n G.N. Chetty Road, T. Nagar, Chennai - 600 017




We have determined the matters described below to be the key audit matters to be communicated in our

report.
S No. | Key audit matters How our audit addressed the key audit
matter
1. Impairment of loans (expected credit | Our audit procedures in relation to expected

losses) (refer note 2(14) and 5 to the
financial statements)

Indian Accounting Standard (Ind AS) 109
Financial Instruments requires the
Company to provide for impairment of its
loans using the expected credit loss (ECL)
approach. ECL involves an estimation of
probability weighted loss on financial
instruments over their life, considering
reasonable and supportable information
about past events, current conditions, and
forecasts of future economic conditions
and other factors which could impact the
credit quality of the Company’s loans.

In the process, a significant degree of

judgement and estimates have been

applied by the management for:

: o Staging of loans (i.e.
classification in ‘significant
increase in credit risk’ (‘SICR’) and
‘default’” categories) based on
past due status or qualitative
assessment;

° Grouping of borrowers
based on homogeneity for
estimating probability of default
(‘PD’), loss given default (‘LGD?)
and exposure at default (‘EAD’) on
a collective basis;

o Estimation of losses for
loan products with no/ minimal
historical defaults;

J Determining
macro-economic and other
factors impacting credit quality of
loans.

In view of the high degree of management’s

{udgement involved in estimation of ECL

and the overall significance of the

impairment loss allowance to the financial
statements, it is considered as a key audit

matter.

credit losses were focused on obtaining
sufficient appropriate audit evidence as to
whether the expected credit losses recognised
in the financial statements were reasonable
and the related disclosures in the financial
statements made by the management were

adequate.

These procedures included, but not limited, to
the following:

" Read and assessed the Company’s
accounting policy for impairment of
financial assets and their compliance with
Ind AS 109 and the governance framework
approved by the Board of Directors.

° Evaluated reasonableness - of
management estimates by understanding
the process of ECL estimation and related
assumptions and tested the controls
around extraction, validation and
computation of input data used.

e Tested the assumptions used by the
Company for staging of loan portfolio into
various categories and default buckets for
determining the Probability of Default (PD)
and Loss Given Default (LGD) rates.

e Assessed the criteria for staging of
loans based on their past due status.
Tested samples of performing (stage 1)
loans to assess whether any loss indicators
were present requiring them to be classified
under stage 2 or 3 as per the requirements
of Ind AS 109.

© Performed procedures to test the
inputs used in the ECL computation, on a
sample basis.

e Tested the arithmetical accuracy of
computation of ECL provision performed by
the Company.

e Assessed adequacy of disclosures
included in the financial statements in
respect of expected credit losses.




Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the information included in the Company’s Annual Report /
Directors’ report / Management Discussion and Analysis Report but does not include the financial
statements and our auditors’ report thereon. The other information is expected to be made available to us

after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the audit or otherwise appears to be materially misstated.

When we read the Other Information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of the Management and Board of Directors for Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, and RBI Guidelines. This responsibility also includes
maintenance of adequate accounting records inaccordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudént; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concem and using the going concern basis of accounting unless the Board of Directors either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from- material misstatement, whether due to fraud or etror, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a niaterial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually orin the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit




a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropuate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to the financial statements in place and the operating effectiveness of such
controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Company to

cease to continue as a going concern; and

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most signiticance n the audit ot the tinancial statements of the current pertud und ure thureluie
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other matter

The financial statements of the Company for the corresponding year ended 31st March 2025 prepared in
accordance with ind AS included in these financial statements, have been audited by the predecessor
auditor whose audit report dated 22" May 2025 expressed an unmodified opinion on those audited

financial statements.

Qur opinien is not medified in respect of above matter.

Report on Other Legal and Regulatory Requirements

1. As reduired by the Companies (Auditors’ Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on

the matters specified in paragraphs 3 and 4 of the Order,/ applicable.



2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary foi the purposes of our audit.

(b) In our-opinion, proper books of account as required by law have been kept by the Company so faras it
appears from our examination ofthose books except for the matter stated in the paragraph (h(vi)) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended.

(e) There are no qualification, adverse remarks or reservation relating to maintenance ofbooks of accounts
except for matter stated in paragraph (h(vi)) below on audit trail.

(f) On the basis of the written representations received from the directors as on 31 March 2026, taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2026, from being
appointed as a director in terms of Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations as at 31 March 2026 which would impact its
financial position — Refer Note 41 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses - Refer Note 41 to the financial statements.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2026.

(a) The management has represented that, to the best of its knowledge and baliaf, as disclosed in Note
64 to the financial statements, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), during the year, with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries

(b) The management has represented, that, to the best of its knowledge and belief, as disclosed in Note
64, no funds have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, during the year, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other persnns ar
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(c) Based on such audit procedures that we have considered reasonable and appropriate in the
circumstances; nothing has come to our notice that has caused us to believe that the representations




v. The Company has not paid/declared any dividend during the financial year. Accordingly, reporting on
compliance with the provisions of Section 123 of the Act is not applicable.

vi. Based on our examination which included test checks, the Company has used accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the software (SAP S4
HANA and Pennant) Further, during our audit we did not come across any instance of audit trail feature
being tampered with the accounting software’s. Additionally, the audit trail SAP 84 HANA and Pennant
applications have been preserved by the company since the date of enablement of the audit trail, as
stated in Note 75 to the financial statement. With respect to direct changes to database the trail is not
enabled in the software ‘but is captured and stored in a separate software.

3. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the Act:

The Company is a private limited company and after 8™ December 2025 has become a subsidiary of alisted
company: The provisions of Section 197 of the Act are not applicable to the company upto tha date of
acquisition. Subsequently the Company does not have wholetime directors and hence the provisions of

the section does not apply.

For M.C. Ranganathan & Co.
Chartered Accountants
Firm Registration No

S.V Mathangi
Partner
Membership No. 207228
UDIN: 26207228TIZLKZ1068
Place: Chennai

Date: 15 April 2026



M.C.Ranganathan & Co

Chartered Accountants

Annexure A
Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements’ of our report of even

date to the members of Profectus Capital Private Limited (“the Company”) on the financial statements as
of and for the year ended 31 March 2026.

In terms of the information and explanations sought by us and given by the company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that

(i) (a)

(A) The Company has maintained proper records showing full particulars including quantitative details and
situation of Property, Plant and Equipment, Capital Work In Progress and relevant details of right-of-use
assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a regular programme of physical verification of its Property, Plant and Equipment by which
all Property, Plant and Equipment are verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size ofthe Company and the nature ofits assets. In our opinion,
and according to the information and explanations given to us, no material discrepancies were noticed on

such verification.

(c) The Company does not own any immovable property (other than properties where the company is the lessee,
and the lease agreements are duly executed in favour of the lessee). Hence, reporting requirement of Clause
3(i)(c) of the Order is not applicable.

(d) The Company has not revalued its Property, Plant and Equipment and intangible assets during the year and
hence this clause is not applicable to the Company.

(e) No proceedings have been initiated or are pending against the Company for holding any benami property
under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and rules made thereunder.

(ii)
a) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii)(a) of the order are not
applicable.

b) Based on our audit procedures & according to the information and explanation given to us and as disclosed in
note no. 16 to the financial statements, the Company has been sanctioned working capital limits in excess of
Rs. five crores in aggregate from banks and financial institutions during the year on the basis of security of
current assets of the Company. Based on the records examined by us in the normal course of audit of the
financial statements, the quarterly returns/statements filed by the Company with such banks and financial
institutions are in agreement with the audited / unaudited books of accounts of the Company.

(iii)
| (a) The Company’s principal business is to give loans and is a registered NBFC, accordingly, reporting under
clause (iii)(a) is not applicable to the Company.
(b) The investments made, security given and the terms and conditions of the grant of all loans and advances in
the nature of loans, investments and guarantees to companies, firms, Limited Liability Partnerships or any

other parties are not prejudicial to the Company's interest.
(c) In respect of loans and advances in the nature of loans, the schedule of repayment of principal and payment
of interest has been stipulated by the Company. Having regard to the voluminous nature of loan transactions,
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Accountants of India for reporting under this clause), in respect of loans and advances which were not repaid
/ paid when they were due or were repaid / paid with a delay, in the normal course of lending business. Further,
except for 1,006 loans classified as credit impaired (‘stage 3’) with aggregate exposure of principal and interest
of Rs; 35.50 crores, 1,750 loans where credit risk has increased significantly since initial recognition (‘stage 2°)
with aggregate exposure of principal and interest of Rs. 97.82 crores and 4,090 loans where the credit risk has
not increased significantly since initial recognition but have some overdue of up to 30 days (‘stage 1°) with
aggregate exposure of principal and interest of Rs. 103.59 crores as of March 31, 2026, in respect of which the
Company has disclosed asset classification / staging in Note 41 to the financial statements in accordance
with Indian Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of India, the parties
in respect of 29,109 loans with aggregate exposure of principal and interest of Rs. 1,725.09 crore are repaying
the principal amounts, as stipulated, and are also regular in payment of interest, as applicable

(d) In respect of loans and advances in the nature of loans, as disclosed in Note 38 to the financial statements,
the total amount outstanding of loans classified as credit impaired (‘stage 3’) (including loans overdue for
more than ninety days) as of March 31, 2026 is Rs. 35.5 crores (1006 loans). In such instances, in our opinion,
reasonable steps have been taken by the Company for recovery of the overdue amount of principal and
interest.

(e) The Company’s principal business is to give loans, and is a registered NBFC, and hence reporting under clause
3(iii){e) of the Order is not applicable.

(f) The Company has not granted any loans or advances during the year in the nature of loans either repayable on
demand or without specifying any terms or period of repayment during the year. Hence, reporting under clause
3(iii)(f) is not applicable.

(iv) The Company has complied with the provisions of section 186 of the Act in respect of loans granted.
Further, the Company has not entered into any transaction covered under section 185 and section 186 of the
Act in respect of investments made, guarantees and security provided by it.

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits within the
meaning of the Act and the directives issued by the Reserve Bank of India and the provisions of sections 73
to 76 or any other relevant provisions of the Act and the rules framed thereunder. No order has been passed
by Company Law Board or National Company Law Tribunal or Reserve Bank of India or any court or any other
tribunal. Accordingly, paragraph 3(v) of the Order is not applicable to the Company.

(vi) The Company is not required to maintain cost records specified by the Central Government under sub
section (1) of section 148 of the Act. Accordingly, paragraph 3(vi) of the Order is not applicable to the
Company.

(vii)

(a) The Company has been regular in depositing undisputed statutory dues including Goods and Service Tax,
Provident Fund, Employees’ State Insurance, Income-tax and any other material statutory dues as applicable
with the appropriate authorities. According to the information and explanation given to us and the records of

the Company examined by us, no undisputed amounts payable in respect of statutory dues were in arrears,
as at.31 March 2026 for a period of more than six months from the date they became payable.

(b) There are no statutory dues referred to in sub-clause (a) as at 31 March 2026, which have not been deposited
with the appropriate authorities on account of any dispute.




(viii) No amount has been surrendered or disclosed asincome during the year in the tax assessments under
the Income Tax Act, 1961. Accordingly, paragraph 3(viii} of the order is not applicable to the Company.

(ix)

(a) The Company has not defaulted on repayment of loans or other borrowings or on payment of interest
thereonto any lender.

(b) The Company has not been declared willful defaulter by any bank or financial institution or government
or government authority.

(c) Term loans were applied for the purpose for which the loans were obtained.
(d) No funds raised on short term basis have been utilized for long-term purposes.
(e) "The Company does not have any subsidiary, associate or joint venture and hence the question of the

Company taking loan from any entity or person on account of or to meet the obligations of its subsidiaries, joint
ventures or associate companies does not arise. Accordingly, paragraph 3(ix)(e) of the Order is not applicable

to the Company.

() The Company does not have any subsidiary, associate or joint venture and hence the question of the
Company raising any loans during the year on pledge of securities held in its subsidiaries, joint ventures or
associate companies does not arise. Accordingly, paragraph 3(ix)}{f) of the Order is not applicable to the
Company.

(x)

(a) The Company has not raised any money during the year by way of initial public offer/further public offer
(including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not applicable to

the Company.

(b} During the year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause (x)({b) of the Order is not
applicable to the Company.

(xi)
(a) No fraud by the Company or no fraud on the Company has been noticed or reported during the year.
(b) According to the information and explanations given to us including the representatidn made to us by the

management of the Company, no report under sub-section 12 of Section 143 of the Act has been filed by
secretarial auditor or by us in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014, with the Central Government of India for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to us by the
management ofthe Company, there are no whistle blower complaints received by the Company during the year.

(xii) The Company is not a Nidhi company in accordance with Nidhi Rules 2014. Accordingly, paragraph
3(xii)(a) to (c) of the Order is not applicable.

(xiii) The transactions with related parties are in compliance with Section 177 and 188 of the Act, where
applicable, and the details of the related party transactions have been disclosed in the financial statements as
rcquired by the applicablc Indion aocoounting standarde.

(xiv)
(a) The Company has an internal audit system commensurate with the size and nature of its business.
(b) We have considered the reports of the Internal-Auditors for the period under audit.




(xv) The Company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the

Company.

(xvi)

(a) The Company has registered as required, under Section 45-IA of Reserve Bank of India Act, 1934 (2 of
1934). -

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without

obtaining avalid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India
Act, 1934.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of india and hence the questions of fulfilling criteria of a CIC, and in case the Company is an exempted or
unregistered CIC, whether it continues to fulfill such criteria, do not arise. Accordingly, paragraph 3(xvi)(c) of the
Order is not applicable to the Company.

(d) There are no CICs as part of the Group.

(xvii)  The Company has not incurred cash losses in the financial year and in the immediately preceding
financial year.

(xviii)  There has been resignation of the statutory auditors during the year and based on the information and
explanations given to us by the management and the response received by us pursuant to our communication
with the outgoing auditors, there have been no issues, objections or concerns raised by the outgoing auditors.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, our knowledge of the Board of Directors and management plans and based on
our examination of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not anassurance asto the future viability
of the ’company. We further state that our reporting is based on the facts up to the date of the audit report and
we neithrer give any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the company as and when they fall due.

Also refer to the Other Information paragraph of our main audit report which explains that the other information
is expected to be made available to us after the date of this auditors’ report.

(xx) The Company does not have any unspent amounts towards Corporate Social Responsibility in respect of
any ongoing or other than ongoing project as atthe end of the financial year. Accordingly, reporting under Clause
3(xx) of the Order is not applicable to the Company.

For M.C. Ranganathan & Co.
Chartered Accountants
Firm Registration No. 0

S.VMathangi
Partner
Membership No. 207228
UDIN: 26207228TIZLKZ1068
Place: Chennai

Date:F™ April 2026



M.C.Ranganathan & Co

Chartered Accountants

Annexure B

Referred to in paragraph 2(g) on ‘Report on Other Legal and Regulatory Requirements’ of our report of even
date

Report on the Internal Financial Controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls with reference to financial statements of Profectus Capital
Private Limited (“the Company”) as of 31 March 2026 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s and Board of Directors’ Responsibility for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “Guidance Note”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliabte financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion onthe Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A Company's internal
financial control with reference to financial statements includes those policies and procedures that (1) pertain
to the maintcnance of records that, in reasonable detail, accuralely and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance regarding
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prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because -of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion |

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2026, based
on the intgrnal control with reference to financial statements criteria established by the Company considering

the essential components of internal control stated in the Guidance Note.

For M.C. Ranganathan & Co.
Chartered Accountants
Firm Registration No. 003961

STV Mathangi

Partner

Membership No. 207228
UDIN: 26207228TIZLKZ1068
Place: Chennai

Date: 15 April 2026




Profectus Capital Private Limited

Profectus Capital Private Limited

Read Office: 35-40. Paragon Plaza. 3rd Floor. Near Phoenix Marketcitv Mall. LBS Mara. Kurla (West). Mumbai - 400070

CIN : U65999MH2017PTC295967

Balance Sheet as at March 31, 2026

(Rupees in lakh)

Material Accounting Policies
See accompanying notes forming part of the financial statements

As per our report of even date attached

For M C Ranganathan & Co

Chartered Accountants
ICAI Firm's Registration Number: 003061S

& As at As at
Sr. No. | Particulars Notes March 31, 2026 | March 31, 2025
ASSETS
I. FINANCIAL ASSETS
(a) Cash and cash equivalents 3 16,415 9,270
(b) Bank balances other than (a) above 4 7,673 33,697
(<)} Loans 5 2,10,027 2,92,299
(d) Investments 6 50,847 9,312
(e) Other financial assets 7 825 409
Total Fi ial Assets 2,85,788 3,44,987
II. NON-FINANCIAL ASSETS
(a) Current tax assets (net) 8 1,150 151
Deferred tax assets (net) 9 - 108
(b) Property, plant and equipment 10 220 299
{c) 1 bie assets 10 132 115
(d) Intangible assets under development 10A - 48
(e) Non current assets held for sale hGE 3,880 -
{f) Right-of-use assets 12 1,104 1,622
(g) Other non-financial assets 13 563 557
Total Non-Financial Assets 7,049 2,900
TOTAL ASSETS 2,92,837 3,47,887
LIABILITIES AND EQUITY
1. FINANCIAL LIABILITIES
(a) Payables
(i) Trade payables 14
- total outstanding dues of micro enterprises and small enterprises 3 168
- total outstanding dues of creditors other than micro enterprises and 623 875
small enterprises
fii} Other
- total outstandina dues of micro enterprises and small enterprises = =
- total outstanding dues of creditors other than micro enterprises and 101 z
small enterorises
(b) Debt securities 15 69,023 40,197
(c) Borrowings other than debt securities 16 98,437 1,85,453
(d) Other financial liabilities 17 3,327 5,036
Total Financial Liabilities 1,71,514 2,31,728
II. NON-FINANCIAL LIABILITIES
(a) Current tax liabilities (Net) 18 14 437
(b) Deferred tax liabilities (net) 9 1,472 -
(c) Provisions 19 562 1,437
{d) Other non-financial liabilities 20 189 255
Total Non-Financial Liabilities 2,237 2,129
1II. EQUITY
(a) Equity share capital 21 75,030 73,700
{b) Other equity 22 44,056 40,330
Total Equity 1,19,086 1,14,030
TOTAL LIABILITIES AND EQUITY 2,92,837 3,47,887
1&2

For and on behalf of the Board of Directors of

Profectus Capital Private Limited

e

S.V Mathangi

Partner

Membership No: 207228

Place: Chennai
Date : April 15, 2026

suirlﬁm:

Satyananda Mishra
Independent Director
DIN: 01807198

aruppasamy Singam
Independent Director and
Chairman - Audit Committee
DIN: 03632212

Rajesh Kumar Thakur
Chief Financial Officer

d Agarw
Chief Executive Officer

Company Secretary

Place: Mumbai
Date : April 15, 2026




Profectus Capital Private Limited

Profectus Capital Private Limited
Read Office: 35-40. Paraagon Plaza. 3rd Floor. Near Phoenix Marketcitv Mall. LBS Mara. Kurla {West). Mumbai - 400070
CIN : U65999MH2017PTC295967
Statement of Profit and Loss for the year ended March 31, 2026
{Rupees in lakh)

For the year
'Sr. No|Particulars Notes ended F::h:hy;:r;;::d
March 31, 2026 r 4
I. Revenue from Operations
(a) |Interest Income 23 37,952 38,132
{bY _|Gain/loss on derecoanition of financial instruments at amartised cost 24 5.721 1.206
{c) Fee and Commission Income 25 1,810 1,527
Total Revenue from Operations 45,483 40,865
II. Other Income 26 1,284 256
III. |Total Income (I + II) 46,767 41,121
IV. Expenses
{a) Finance Costs 27 19,237 19,764
{b) Net loss / (gain) on fair value changes 28 19 {289)
(c) Impairment loss on financial instruments 29 1,131 1,136
(d) Employee benefit expenses 30 13,421 11,479
(e) Depreciation and amortisation 31 644 653
(f) Other expenses 32 5,413 4,778
Total Expenses 39.865 37.521
"] Profit beforg exceotional items and tax (ITI-IV) 6.902 3.600 |
VI, E: items = =
[Y) Profit before tax (III-IV) 6.902 3.600
VI. Tax Expense
{(a) Current tax 252 920
Hb)__Defarred tax (credit}/charge. 1,583 15
Total tax 1.835 935 |
VII Profit for the vear (V-VI} 5.067 2.665 |
VIIL [Other Comorehensive Income
A Items that will not be reclassified to orafit and loss
{i) Remeasurement oain/(loss) on defined benefit plan {15 175y
(ii} Income tax relating to items that will not be reclassified 4 19
to orafit and loss
(AY (1 1561)
B__Ttems that will be reclassified subsequently to profit and loss
{1} Fair Value of financial instruments through OC1 = 81
{il} Deferred Tax on above
(ii} Income tax relating to items that will be reclassified to - 2
profit and loss
Subtotal (8) - (61
Other Comorehensive Income for the vear (net of income taxes) (A+B) 111 162
IX. _{Total Comorehensive Income for the vear (net of i taxes) (VII + VIII) 5.056 2.602 |
X, Earning Per Eauitv Share (Face value of Rs, 10 each fully pajd up) 33
Basic (In Ruoees) 0.68 0.36 |
Diluted (In Rupees) 0.68 0.36 |
See accombpanvina notes formina part of the financial statements
As per our reoort of even date attached
For M C Ranaanathan & Co For and on behalf of the Board of Directors of
Chartered Accountants Profectus Capital Private Limited
ICAI Firm's Redistration Number: 0030615 / .4
S.V Mathangi Karuppasamy Singa Satyananda Mishra
Partner Independent Director and Chairman Independent
Membership No: 207228 = Audit Committee Director
7 DIN: 01807198
. DIN: 03632212

L\

-
4
ace: Chennal
Date : April 15. 2026
5 d Aoarwal Raiesh Kumar Thakur
Chiel Executive Officer Chief Financial Officer

£
ikant Harale

S
Comoanv Secretarv

Place: Mumbai
Date : April 15. 2026




Profectus Capital Private Limited

Profectus Capital Private Limited

Regd Office: 35-40, Paragon Plaza, 3rd Floor, Near Phoenix Marketcity Mall, LBS Marg, Kurla (West), Mumbai - 400070

CIN : U65999MH2017PTC295967

Statement of Cash Flows for the period ended March 31, 2026

(Rupees in lakh)

. For the year ended For the year ended
Particulars March 31, 2026 March 31, 2025
4. Cash Flow from Operating Activities
Net Profit Before Tax 6,902 ___3.600 |
|Adjusted for
Depreciation and Amortisation (Refer Note 10) 644 653
Impairment on financial instruments 1,131 428
| |Bad debt written off = 708
Provision for Gratuity B8 93
Provision for Leave avaiiment {41} 41
Amortised Processing fees and DSA commission {511) {580}
Amortised Finance Cost 600 700
|___|Gain on derecognition of financial instrument at amortised cost (6.021) (1,206)
|___|IndAS adjustment for security deposit 125 159
Finance cost 18,493 18,851
| linterest income on loans (40,403) {34,478)
|___lInterest income on fixed deposits and investments (2,740} (4,228)
Net (gain)/loss on fair value changes 19 (289)
(28.614) {19.148]
i i ital Ch: (21,732) (15,549
Adjusted for
Other financial assets 87,254 (30,379}
Other non financial assets {3,886) (212)
Other financial liabilities (2,808) 692
Other non financial liabilities (943) 33
79.617 (29.866)
Cash Generat in ion 57.905 (45,415
Taxes Paid (1,674} (329}
Interest Received 40,403 34,478
Interest Paid (18,493) (18,851)
20,235 15,208 |
Net Cash from / {used in) Operating Activities 78,140 (30.,117)
B. Cash Flow from Investing Activities
Purchase of property, plant and equipment (38) (175)
(Purchase){Sale of Current Investments (Net) {41,554) (732)
(Investment) / Maturity of Fixed deposits (Net) 26,023 {2,210)
Interest on Fixed deposits / investments 2,740 4,228
Net Cash generated from / (used in) Investing Activities (12,829) 1,111
€. Cash Flow from Financing Activities
[Proceeds from Term Loans / WCDL 57,072 83.150
‘Regayments of Term Loans /WCDL (1,43,108) (1,00.224)
Proceeds from CC / OD facilities {(Net) (0) 21.034
Proceeds from non convertible debentures 27,500 25,400
|___|Repayments of non convertible debentures (3,028) (2,431)
Proceeds from Commercial Paper 3.375 =
| |Repayments of Commercial Paper - =
Payment of Lease Liability (including interest) 23 (372)
Net Cash generated from / (used in) Financing Activities (58,166) 26,557
Net increase / (decrease) in Cash and Cash Equivalents ( A + B + 7,145 (2,448)
Opening Balance of Cash and Cash Equivalents 9,269 11,718
Closing Balance of Cash and Cash Equivalents (Refer Note 3) 16,415 9,269
Disclosure pursuant to Ind AS 7 “Statement of Cash Flows”
Changas in L arising from financing activities
Particulars April 1, 2025 Cashflows Others March 31, 2026
Borrowinas 2,25,650 -58,189 - 1,67,460
[Particulars April 1, 2024]  cashflows| Others|  March 31, 2025]
[Borrowings 1,98,720| 26,857 | 73] 2,25,650]
Other column includes the effect of amortisation of borrowing cost and interest accrued on borrowings
As per our report of even date attached
For M C Ranganathan & Co For and on behalf of thje Board of Directors of
Chartered Accountants Profectus Capital Privgte Limited
ICal Firm's Registration Number: 003061S ® )
l l .
.V Mathangi Karuppasamy Singam Satyananda Mishra

Partner
Memhershin Nn* 207?228

Place: Chennai
Date : April 15, 2026

Independent Director Independent

and Chairman - dudit
Committee

DIN: 03632212

arad Agarw
Chief Executive Officer

cAle,

Shrikant Harale
Company Secretary

Place: Mumbai
Date : April 15, 2026

Nirectnr
DIN: 01807198

‘,c:\/

Rajesh Kumar Thakur
Chief Financial Officer




Profectus Capital Private Limited

Profectus Capital Private Limited

Regd Office: 35-40, Paragon Plaza, 3rd Floor, Near Phoenix Marketcity Mall, LBS Marg, Kurla (West), Mumbai - 400070

CIN : U65999MH2017PTC295967

Statement of Changes in Equity for the year ended March 31, 2026

SI. no. A. Issued, Subscribed & Fully Paid Equity Share Capital

Particulars

Note

Rs in Lakhs

ril 25

]

73,700

1,330

|Balance as at April 1, 20
Changes in equity share capital during the year
Balance as at March 31, 2026

75,030

73,700 |

Balance as at April 1, 2024

Changes in equity share capital during the vear

73.700 |

Balance as at March 31, 2025

SI. No. B. Other Equity

{Rupees in lakh)

Particulars Reserves and Surplus Other Comprehensive Total
Income
Statutory Securities Retained Share based Fair Valuation of
Reserve Premium Earnings payment Investments at FVOCI
Reserve reserve*
|_Balance as at March 31, 2025 2,466 28.870 7.670 1,330 -6 40.330
Profit for the vear - - 5.067 - = 5.067
hare issue expense: - - - = =
Additional Shared based payment units issued during the year - - -
Premium on shares issued during the year - - - - - -
Share issue exgenses - - - -
Other comprehensive income for the year - - =317 - 6 - 11
Preference dividend -0
Converted to equity shares = = = - 1.330 - 1.330
Transferred to / (from) 1,013 -1.013
Balance as at March 31, 2026 3.480 28,870 11.707 - - 44.056
Balance as at March 31, 2024 1.933 28,870 5,594 1.330 - 37,727
Profit for the year . - 2,665 - = 2.665
Share issue expenses - = - = -
Additional Shared based payment units issued during the year - - - - - -
Premium on shares issued during the vear - = - S =
Share lssue expenses - - - =
Other camprehensive income for the vear - - -56 -6 - 62
Transfarred to / (from) 533 - - 533 - 2 -
Balance as at March 31, 2025 2.466 28,870 7.670 1.330 -6 40,330

*Refer Note 32 on Share Based Payments.

As per our report of even date attached
For M C Ranganathan & Co

Chartered Accountants

ICAI Firm's Reaistration Number: 003061S

'SV Mathangi

Partner
Membership No: 207228

Place: Chennai
Date : April 15, 2026

For and on behalf of the Board of Directors of
Profectus Capital Private Limited

B

Karuppasamy Singam Satyananda Mishra

Independent Director and Chairman « Independent Director
Audit Committee DIN: 01807198
DIN: 03632212

Rajesh Kumar Thakur
Chief Financial Officer

Sharad Agarwal
Chief Executive Officer

s )
sh sme ;.9 <
D

Company Secretary C
8

Place: Mumbai
Date : April 15, 2026




Profectus Capital Private Limited
Notes forming part of the financial statements (continued)
For the period ended March 31, 2026

1. Corporate Information

Profectus Capital Private Limited ('the Company'), is a private limited company, domiciled in India, incorporated
on June 9, 2017 with the Registrar of Companies ('RoC'), Mumbai, Maharashtra, under the provisions of
Companies Act 2013. The Company is a non-deposit taking non-banking financial company (‘NBFC’) registered
with Reserve Bank of India under Section 45-1A of the Reserve Bank of India Act, 1934 with effect from September
25, 2017. The Company is primarily engaged in lending and related activities. The Company is a subsidiary of

Ugro Capital Limited.

The Company’s registered office is at Office No. 3B, 35 to 40, 3™ Floor, Phoenix Paragon Plaza, L B S Marg, Kurla
(West), Mumbai - 400070.

The financial statements were approved for issue in accordance with a resolution of the Board of Directors of
the Company at their meeting held on April 15, 2026.

2A. Material Accounting Policies

(1) Statement of compliance

The financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 and
the Indian Accounting Standards (Ind AS) notified under the Companies {Indian Accounting Standards) Rules,
2015 (as amended from time to time) issued by the Ministry of Corporate Affairs in exercise of the powers
conferred by Section 133 of the Companies Act, 2013. In addition, the guidance notes/ announcements issued
by the Institute of Chartered Accountants of India (ICAIl} are also applied along with compliance with other
statutory promulgations which require a different treatment. Any directions issued by the RBI or other regulators
are implemented as and when they become applicable.

The Company has complied with the disclosures as required by the Master Direction — Reserve Bank of India
{Non-Banking Financial Company — Scale Based Regulation) Directions, 2025 issued by the Reserve Bank of India
(RBI) vide their Notification No. RBI/DOR/2025-26/339  DOR.FIN.REC.N0.258/03.10.119/2025-26 dated

November 28, 2025, as amended.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to the existing accounting standard requires a change in the accounting policy hitherto in

use.
(2) Basis of preparation

The financial statements have been prepared on a historical cost convention on the accrual basis except for
certain financial instruments which are measured at fair values as at the end of each reporting period as
explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company
considers the characteristics of the asset or liability if market paiticipaints would lake those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/ or
disclosure purposes in these financial statements is determined on this basis.

Fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurement in its

entiret ——
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Profectus Capital Private Limited
Notes forming part of the financial statements (continued)
For the period ended March 31, 2026

e Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices;

e Level 2: The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques which maximise the use of observable market data and place limited reliance on entity
specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument

is included in level 2; and

e Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3.

(3) Presentation of financial statements

The Balance Sheet, the Statement of Changes in Equity and the Statement of Profit and Loss are prepared and
presented in the format prescribed in the Division Il to Schedule Il to the Companies Act, 2013 (the ‘Act’)
applicable for Non-Banking Financial Companies (“NBFC”). The Statement of Cash Flows has been prepared and
presented as per the requirements of Ind AS 7, Statement of Cash Flows. The disclosure requirements with
respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed in Division Il of Schedule
I to the Act, are presented by way of notes forming part of the financial statements along with the other notes
required to be disclosed under the notified accounting standards and the Stock Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time.

(4) Functional and presentation currency

These financial statements are presented in Indian rupees {Rs.) which is also the Company’s functional currency.
All accounts are rounded-off to the nearest lakh, unless otherwise stated.

(5) Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to make estimates,
judgements and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities (including contingent liabilities) and disclosures as of the date of the financial statements
and the reported amounts of revenue and expenses for the reporting period. Actual results could differ from
these estimates. Accounting estimates and underlying assumptions are reviewed on an ongoing basis and could
change from perlod to perlod. Appropriate changes In estimates are recoghised in the periods In which the
Company becomes aware of the changes in circumstances surrounding the estimates. Any revisions to
accounting estimates are recognised prospectively in the period in which the estimate is revised and future

periods.
(6) Key accounting judgements and key sources of estimation uncertainty

The preparation of financial statements in conformity with Ind AS requires that the management of the
Company makes estimates and assumptions that affect the reported amounts of income and expenses of the
period, the reported balances of assets and liabilities and the disclosures relating to contingent liabilities as of
the date of the financial statements. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates include useful lives of property, plant and equipment and intangible
assets, expected credit loss on loan books, future obligations in respect of retirement benefit plans, fair value
measurement etc. Difference, if any, between the actual results and estimates is recognised in the period in
which the results are known. =




Profectus Capital Private Limited
Notes forming part of the financial statements (continued)
For the period ended March 31, 2026

2B. Other Accounting Policies:

(1) Revenue recognition

Revenue (other than those items to which Ind AS 109, Financial Instruments is applicable) is measured based on
the consideration specified in the contracts with the customers. Amounts disclosed as revenue are net of goods
and services tax (‘GST’) and amounts collected on behalf of third parties. Ind AS 115, Revenue from Contracts
with Customers outlines a single comprehensive model of accounting for revenue arising from contracts with

customers.

The Company recognizes revenue from contracts with customers based on a five-step model as set out in
Standard.

Specific policies for the Company’s different sources of revenue are explained below:

(a)

(b)

(c)

(d)

(e)

Interest income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time proportionate basis, by reference to the principal outstanding and at the effective interest rate
applicable. The effective interest rate is the rate that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

The interest income is calculated by applying the Effective Interest Rate (EIR) Method to the gross carrying
amount of non-credit impaired financial assets (i.e. at the amortised cost of the financial asset before
adjusting for any expected credit loss allowance). For credit-impaired financial assets the interest income
is calculated by applying the Effective Interest Rate (EIR) Method to the amortised cost of the credit-
impaired financial assets (i.e. the gross carrying amount less the allowance for expected credit losses

(ECLs})).
Other financial charges:

Cheque bouncing charges, pre- payment charges, foreclosure charges and initial margin money etc. are
recognised on a point-in-time basis and are recorded when realised, since the probability of collecting
such monies is established when the customer pays.

Dividend income:

Dividend Income is recognised once the unconditional right to receive the dividend is established
(provided that it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably).

Net gain or loss on fair value change:

The Company designates certain financial assets for subsequent measurement at fair value through profit
or loss (FVTPL) or fair value through other comprehensive income (FVOCI}. The Company recognises
gains/loss on fair value change of financial assets measured at FVTPL and realised gains on derecognition
of financial asset measured at FVTPL and FVOCI on net basis.

Advisory fees and other income:

Advisory fees and Other Income are recognised when services are provided and it is highly probable that
a significant reversal of revenue is not expected to occur. The Company recognises such revenue from
contracts with customers based gn.a five-step model as set out in Ind AS 115.

P //GAP/}




Profectus Capital Private Limited
Notes forming part of the financial statements (continued)
For the period ended March 31, 2026

(f) Income from de-recognition of assets:

Gains arising out of de-recognition transactions comprise the difference between the interest on the loan
portfolio and the applicable rate at which the transaction is entered into with the transferee, also known
as the right of excess interest spread (EIS). The future EIS basis the scheduled cash flows on execution of
the transaction, discounted at the applicable rate entered into with the transferee is recorded upfront in
the statement of profit and loss. EIS is evaluated and adjusted for ECL and prepayment.

{2) Property, plant and equipment (PPE)

Tangible property, plant and equipment are stated at cost less accumulated depreciation and impairment, if any.
The cost of an item of property, plant and equipment is recognised if it is probable that future economic benefits
associated with the item will flow to the company and the cost thereof can be measured reliably. All property,
plant and equipment are initially recognised at cost. Cost comprises the purchase price and any directly
attributable cost to bring the asset to its working condition for its intended use. Subsequent expenditure incurred
on assets put to use is capitalised only when it increases the future economic benefits/ functioning capability
from/ of such assets. Advances paid towards acquisition of property, plant and equipment, outstanding at each
balance sheet date is classified as capital advances under other non-financial assets and the cost of assets not
put to use before such date are disclosed under Capital work-in-progress.

Depreciation is recognised so as to write-off the cost of assets less their residual values over their useful lives,
using the straight-line method. The estimated useful lives, residual values and depreciation method are reviewed
at the end of each financial year, with the effect of any changes in estimate accounted for on a prospective basis.
Assets purchased during the year are depreciated on the basis of actual number of days the asset has been put
to use in the year. Assets individually costing Rs. 5,000 or less are fully depreciated in the year of purchase.

Estimated useful life of assets is as below:

Category of PPE Estimated useful life as assessed | Estimated useful life under
by the Company Schedule Il to the Act

Office equipments 5 years 5 years

Computer 3 years 3 years

Vehicles 8 years 8 years

Furniture fixture and fittings 10 years 10 years

Changes in the expected useful life are accounted for by changing the depreciation period or methodology, as
appropriate and treated as changes in accounting estimates.

The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the statement of profit and loss.

(3) Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to
the asset will flow to the enterprise and the cost of the asset can be measured reliably. Intangible assets are
stated at original cost net of tax/ duty credits availed, if any, less accumulated amortization, and cumulative
impairment. Direct expenses (including salary costs) and administrative and other general overhead expenses
that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the
cost of the intangible assets AD




Profectus Capital Private Limited
Notes forming part of the financial statements (continued)
For the period ended March 31, 2026

Intangible assets not ready for the intended use on the date of the balance sheet are disclosed as Intangible
assets under development.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
financial year, with the effect of any changes in estimate being accounted for on a prospective basis.

The estimated useful life of Softwares is considered as 5 years.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, and are recognised in the statement of profit or
loss when the asset is derecognised.

(4) Impairment of tangible and intangible assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired.
If any such indication exists, the Company estimates the recoverable amount of the asset.

The recoverable amount is the higher of an asset’s net selling price and its value in use. If such recoverable
amount of the asset or the recoverable amount of the cash generating unit to which the asset belongs is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as
an impairment loss and is recognised in the statement of profit and loss. A previously recognised impairment
loss is increased or reversed depending on changes in circumstances. However, the carrying value after reversal
is not increased beyond the carrying value that would have prevailed by charging usual
depreciation/amortisation if there were no impairment.

(5) Leases

The Company follows Ind AS 116, Leases for accounting for contracts which are in the nature of leases. Lease
liabilities are measured at the present value of the contractual payments due to the lessor over the lease term,
discounted using the Company’s incremental borrowing rate Variable lease payments are only included in the
measurement of the lease liability if they depend on an index or rate. In such cases, the initial measurement of
the lease liability assumes the variable element will remain unchanged throughout the lease term. Other variable
lease payments are expensed in the period to which they relate.

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease
components of the contract and allocates the consideration in the contract to each lease component on the
basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-

lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term
at the lease commencement date. The right-of-use assets are depreciated using the straight-line method from
the commencement date over the laase terni. Right-of-use assats are tested for impairment whenever there is
any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the

statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease liability is subsequently remeasured by increasing the carrying
amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments




Profectus Capital Private Limited
Notes forming part of the financial statements (continued)

For the period ended March 31, 2026

made and remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect
revised in-substance fixed lease payments.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-
use asset. Where the carrying amount of the right-of-use asset is reduced to zero and there is a further reduction
in the measurement of the lease liability, the Company recognises any remaining amount of the re-measurement
in the statement of profit and loss.

The Company has elected not to apply the requirements of the Standard to short-term leases of all assets that
have a lease term of 12 months or less and leases for which the underlying asset is of low value. The lease
payments associated with these leases are recognized as an expense on a straight-line basis over the lease term.

Finance lease

The Company does not have leases that were classified as finance leases. Hence, there is no impact on
application of this standard.

As a lessor

The Company does not have any lease agreement in which it is a lessor. Hence, there is no impact on application
of this standard.

(6) Taxes

Income tax expense represents the sum of the tax currently payable, deferred tax and any excess/ short provision
of earlier years.

(a) Current tax

Current Tax is determined at the amount of tax payable in respect of taxable profit for the year as per the Income
tax Act, 1961. Taxable profit differs from ‘profit before tax’ as reported in the financial statement of profit and
loss because of items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The entity’s current tax is calculated using tax rate that has been enacted by the end of

the reporting period.
{b) Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or

substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflect the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set-off the current
income tax assets against the current income tax liabilities and the deferred taxes relate to the same taxable

entity and the same taxation authority.
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Notes forming part of the financial statements (continued)
For the period ended March 31, 2026

{c) Current and deferred tax for the year

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

{d) Minimum alternate tax (MAT)

Minimum alternate tax (MAT) paid in accordance with the tax laws, is recognised as an asset in the balance
sheet when it is probable that the future economic benefits associated with it will flow to the Company.

(e) Goods and Services Input Tax Credit

Goods and Services Input tax credit is accounted for in the books in the period in which the supply of goods or
service received is accounted and when there is no uncertainty in availing/utilising the credits.

(7) Employee Benefits

(a) Retirement benefit costs and termination benefits

Defined contribution plans —-

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered service entitling them to the contributions.

The state governed Provident Fund Scheme, Employee State Insurance Scheme and National Pension Scheme
(NPS) are defined contribution plans.

Defined benefit plans —

For defined benefit plans in the form of gratuity, the cost of providing benefits is determined using the projected
unit credit method, with actuarial valuations being carried out quarterly. Remeasurements, comprising of
actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets, are recognised immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Past service
cost is recognised in the statement of profit and loss in the period of a plan amendment. Net interest is
calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or
asset. Defined benefit costs are categorised as follows:

e service cost {including current service cost, past service cost, as well as gains and losses on curtailments and
settlements);

* net interest expense or income; and
® re-measurement

The Company presents the first two components of defined benefit costs in the statement of profit and loss in
the line item ‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined

benefit plans to recognise the obligation on a net basis.

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds.
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(b) Short term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of salaries and in the period the related
service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted amount of
the benefits expected to be paid in exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present value of
estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

The cost of short-term compensated absences is accounted as under:
(i} in case of accumulated compensated absences, when employees render the services that increase their

entitlement of future compensated absences; and

(i) in case of non-accumulating compensated absences, when the absences occur.

(c) Compensatory Payments (Loss of Earned Bonus)

The company amortizes the compensatory payments over the period of twelve months, since the amount is
recoverable if an employee leaves the organization within a year.

(d) Share-based Payment

The Company recognizes compensation expense relating to share-based payments in the statement of profit
and loss using fair value in accordance with Ind AS 102, Share-based payment. The estimated fair value of the
award is charged to income on a straight-line basis over the requisite service period for each separately vesting
portion of the award as if the award was in-substance multiple awards with a corresponding increase to share
options outstanding amount. The share price of the Company was simulated using a binomial model. The
simulation was done from each valuation date to maturity of the ESOP.

Equity-settled share-based payments to employees and others providing similar services are measured at the
fair value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Company's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Company
revises its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in the statement of profit and loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to the equity-settled employee benefits reserve.
If a grant lapses after the vesting period, the cumulative discount recognised as expense in respect of such grant
is transferred to the retained earnings within equity and if the grant lapses before the vesting period, the
cumulative discount recognised as expense in respect of such grant is credited to the statement of profit and

loss.

Equity-settled share-based payment transactions with parties other than employees are measured at the fair
value of the goods or services received, except where that fair value cannot be estimated reliably, in which case
they are measured at the fair value of the equity instruments granted, measured at the date the entity obtains
the goods or the counterparty renders the service.

(8) Finance costs

Finance costs include interest and other ancillary borrowing costs. Ancillary costs include issue costs such as
loan processing fees, arranger fees, stamping expense and rating expense etc. The Company recognizes interest
he borrowings as per Effective Interest Rate Method (EIR} which is
o G’J"'"Id'r-‘?'«:}\

4 ') e \
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Notes forming part of the financial statements (continued)
For the period ended March 31, 2026

calculated by considering any ancillary costs incurred and any premium payable on its maturity.
Finance costs are charged to the statement of profit and loss.
(9) Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be

made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, considering the risks and uncertainties surrounding the obligation.
When a provision is measured using the cash flows estimated to settle the present obligation, it’s carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

A contingent liability is disclosed unless the possibility of an outflow of resources embodying the economic
benefits is remote. Contingent assets are neither recognised nor disclosed in the financial statements.

Provisions, contingent liabilities, and contingent assets are reviewed at each balance sheet date and adjusted to
reflect the current best estimates.

{10) Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

(a) estimated amount of contracts remaining to be executed on capital account and not provided for;

(b} uncalled liability on shares and other investments partly paid;

(c) funding related commitment to associate companies; and

{d) other non-cancellable commitments, if any, to the extent they are considered material and relevant in the

opinion of the management.

(11) Foreign currencies

(i) The functional currency and presentation currency of the Company is Indian Rupee (Rs.}. Functional currency
of the Company has been determined based on the primary economic environment in which the Company
operates considering the currency in which funds are generated, spent and retained.

{ii) Transactions in currencies other than the Company’s tunctional currency are recorded on inrtial recognition
using the exchange rate at the transaction date. At each balance sheet date, foreign currency monetary items
are reported at the prevailing closing spot rate. Non-monetary items that are measured in terms of historical
cost in foreign currency are not retranslated.

Exchange differences that arise on settlement of monetary items or on reporting of monetary items at each
balance sheet date at the closing spot rate are recognised in the statement of profit and loss in the period in

which they arise.
(12) Cash and cash equivalents

Cash and cash equivalents include cash at banks and cash on hand, demand deposits with banks, other short-
term highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

(13) Segment reporting

Operating segments are those components of the business whose operating results are regularly reviewed by

the chief operating decision making body in the Company to make decisions for performance assessment and

resource allocation. The reporti egment information is the same as ppgﬁigﬁ'dﬁ torthe management for the
=)
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purpose of the performance assessment and resource allocation to the segments. Segment accounting policies
are in line with the accounting policies of the Company.

(14) Financial instruments
(a) Recognition of financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instruments.

(b) Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. However, trade receivables that do
not contain a significant financing component are measured at transaction price. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at FVTPL) are added to or deducted from their respective fair value on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
FVTPL are recognised immediately in the statement of profit and loss.

A financial asset and a financial liability is offset and presented on a net basis in the balance sheet when there is
a current legally enforceable right to set-off the recognised amounts and it is intended to either settle on net
basis or to realise the asset and settle the liability simultaneously.

(c) Classification and subsequent measurement of financial instruments

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade-date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

- Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial assets give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for
debt instruments that are designated as at fair value through profit or loss on initial recognition).

e the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and

 the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Effective Interest Rate Method

The Effective Interest Rate Method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The Effective Interest Rate is the rate that exactly discounts
estimated future cash receipts (in ing all fees that form an integral part of the effective interest rate,
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Profectus Capital Private Limited
Notes forming part of the financial statements (continued)

For the period ended March 31, 2026

transaction costs and premiums or discounts) through the expected life of the instrument, or, where appropriate,
a shorter period, to the net carrying amount on initial recognition.

- Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset gives
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income {except for debt instruments that are designated as at fair value through profit or loss on

initial recognition):

e the asset is held within a business model whose objective is achieved both by collecting contractual cash flows
and selling financial assets; and

e the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Movements in the carrying amount of such financial assets are recognised in other comprehensive income (OCI).
When the investment is disposed-off, the cumulative gain or loss previously accumulated in this reserve is
reclassified to the statement of profit and loss.

- Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories is measured at FVTPL.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria are measured at FVTPL. In
addition, debt instruments that meet the amortised cost criteria or the FVTOCI criteria but are designated at

FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria may
be desighated at FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would arise from measuring assets or liabilities or recognising
the gains and losses on them on different bases. The Company has not designated any debt instrument at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any dividend or interest earned on the financial asset and is included in the ‘Revenue from

operations’ line item.
Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, debt instruments at FVTOCI and other contractual rights to receive cash or other

financial assets.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as
the weights. Credit loss is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls},
discounted at the original effective interest rate {or credit-adjusted effective interest rate for purchased or
originated credit-impaired financial assets). The Company estimates cash flows by considering all contractual
terms of the financial instrument (for example, prepayment, extension, call and similar options) through the
expected life of that financial instrument.
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Category of financial instrument

Manner of recognition of loss allowance

cost

Financial assets measured at amortised

Recognised in profit or loss with corresponding adjustment in the
carrying value through a loss allowance account.

Debt investments measured at FVTOCI

Recognised in profit or loss with corresponding adjustment in
OCl. The loss allowance is accumulated in the ‘Reserve for debt
instruments through OCI’, and is not adjusted with the carrying
value of the financial asset

Impairment methodology:

Overall impairment methodology

significantly since its initial
recognition.

Particulars Stage 1 Stage 2 Stage 3
(Performing) (Under-performing) (Non-performing)
Credit quality Not deteriorated | Deteriorated significantly | Objective evidence

since its initial recognition

of impairment

ECL model PD / LGD Model PD / LGD Model Cash flow model

ECL 12-month ECL Life-time ECL Life-time ECL

ECL (PD * LGD * EAD) (PD * LGD * EAD) Expected Cash
Flow basis

Computation

For loans, cash credit and term loans measured at amortised cost
(1) Definition of default:

A default shall be considered to have occurred when any of the following criteria are met:

i) An account shall be tagged as NPA once the day end process is completed for the 90™" day past due.

ii} If one facility of borrower is NPA, all the facilities of that borrower are to be treated as NPA.

For the purpose of counting of days past due for the assessment of default, special dispensations in respect of
any class of assets, if any (e.g. under COVID-19 relief package of RBI} are applied in line with the notification by
the RBl in this regard.

(2) Portfolio segmentation:

The entire portfolio is segmented into homogenous risk segments. Common factors for segmentation includes
asset classes, internal rating grade, size, geography, product etc.

(3} Probability of Default (PD):

An internally developed statistical model that computes rating at a loan level and categorizes them from Least
Risk to High Risk is used for the computation of PD. These internal credit score bands along with external default
performance from bureau have been observed and calibrated to derive benchmarked 12-month PD rates. These
benchmarked 12-month PD rates have been categorized across 5 Bands viz Risk Band 1 (RB1 — Least Risk) to Risk
Band 5 {RB5 — Highest Risk) for secured and unsecured asset types respectively.

Since, PD benchmarks for each Risk band have been determined separately for “Secured” and “Unsecured”
category, therefore, from a segmentation point, all the business segments are classified into either Secured or
Unsecured category. Business segments, wherever risk coverage is available, is factored over and above the PD

benchmarks depending on the-natuse of coverage. e é,AP/ N,
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Notes forming part of the financial statements (continued)
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The PD applied in the ECL (Expected Credit Loss) computation model is based on the
recomputed/refreshed/updated Risk band/rating at a loan level. All the loans are rated and Risk Bands are
recomputed every quarter using the latest credit bureau scrub. For the loan disbursed in the current/latest
quarter, wherever the band from credit bureau scrub is not available, the Risk Band at point of origination is
applied. Wherever the band is not available at a loan level (either at origination/scrub), the average PD across
the 5 Risk Bands shall be applicable for the respective Secured and Unsecured categories.

The 12-month PD shall continue to be applicable in calculating expected credit loss for Stage 1 assets and
Lifetime PD shall be applicable for Stage 2 assets.

Life-time PD:
Life-time PD is applied for Stage 2 accounts.
Life-time PDs are computed based on survival approach. Survival analysis is statistics for analysing the expected

duration of time until default event happens.

(4) Loss given default:

Loss given default (LGD) is defined as the expected/estimated amount or percentage of exposure that may not
be recovered when a loan defaults. Profectus Capital Private Limited calculates LGD at a loan level considering
the type of advance (Secured/Unsecured) & the collateral (financial/ property/ machine/ physical) available.

Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to

another party.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not de-
recognised, and the proceeds received are recognised as a collateralised borrowing.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is recognised in the statement of profit and loss.

Financial liabilities and equity instruments

- Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

- Equity instruments

An Equity Instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities.

- Compound financial instruments

The component parts of compound financial instruments issued by the Company are classified separately as
financial liabilities and equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument. A conversion option that will be settled by the
exchange of a fixed amount of cash or another financial asset for a fixed number of the Company’s own equity
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At the date of issue, the fair value of the liability component is estimated using the prevailing market interest
rate for similar non-convertible instruments. This amount is recognised as a liability on an amortised cost basis
using the effective interest rate method until extinguished upon conversion or at the instrument’s maturity date.

Financial liabilities
A financial liability is any liability that is:
» Contractual obligation:

° to deliver cash or another financial asset to another entity; or
° to exchange financial assets or financial liabilities with another entity under conditions that are

potentially unfavourable to the entity; or
» acontract that will or may be settled in the entity’s own equity instruments.

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method or
at FVTPL.

- Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired. An exchange with a lender of debt instruments with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.
Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to
the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and
the recognition of a new financial liability. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in the statement of profit and loss.

Write-off

Loans and debt securities are written-off when the Company has no reasonable expectations of recovering the
financial asset (either in its entirety or a portion of it). This is the case when the Company determines that the
borrower does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. A write-off constitutes a de-recognition event. The Company may apply
enforcement activities to financial assets written-off. Recoveries resulting from the Company’s enforcement

activities will result in impairment gains.
{15) Non-current assets held for sale

Assets acquired in satisfaction of debt (SOD) are treated as non-current assets held for sale. Assets acquired in
satisfaction of debts are disclosed in the balance sheet at outstanding principal loan amount or fair market value
(as per valuation reports) whichever is lower. In case the fair market value of assets acquired is lower than the
outstanding principal loan amount, difference is charged to the statement of profit and loss under impairment
on financial instruments. In case of sale of repossessed assets, the gain/ loss on sale is adjusted in the statement
of profit and loss under impairment on financial instruments.

(16) Earnings per share

Basit warnings per share is compuled by dividing the profit/ (loss) after tax by the weighted average humber of
equity shares outstanding during the year. Diluted earnings per share is computed by dividing the profit/ (loss)
after tax as adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes)
relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for
deriving basic earnings per share and the weighted average number of equity shares which could have been
issued on the conversion of all dilutive potential equity shares.
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Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the
net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later date.

(17) Statement of cash flows

The Statement of cash flows shows the changes in cash and cash equivalents arising during the year from
operating activities, investing activities and financing activities.

The cash flows from operating activities are determined by using the indirect method. Net income is therefore
adjusted by non-cash items, such as measurement gains or losses, changes in provisions, impairment of
property, plant and equipment and intangible assets, as well as changes from receivables and liabilities. In
addition, all income and expenses from cash transactions that are attributable to investing or financing activities

are eliminated.

Cash and cash equivalents (including bank balances) shown in the statement of cash flows exclude items which
are not available for general use as on the date of the Balance Sheet.

(18) Recent accounting pronouncements

The Ministry of Corporate Affairs ('MCA') notifies new standards or amendments to the existing standards under
the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time. For the year ended
March 31, 2026, the MCA has notified amendments to (Ind AS 1, Presentation of Financial Statements) and (Ind
AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures) amendments relating to
Classification of liabilities as current or non-current and non-current liabilities with Covenants and Disclosure of
supplier finance arrangements , applicable to the Company, w.e.f., April 1, 2025. The Company has reviewed the
new pronouncements and based on its evaluation, has determined that the new pronouncement is not

applicable to the Company.
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3  Cash and Cash Equivalents (measured at amortised cost) (Rupees in lakh)
Particulars As at As at
March 31. 2026 | March 31, 2025 |
Cash on hand 4 1
Balance with Banks in Current Accounts 5.900 9,269 |
Fixed Deposits with banks (with original maturity of less than 3 months) 10,518 -
Less : Allowance for impairment ** 3 =
Tatal 16,415 9.270
*Earmarked balances with banks and financial institutions are to the tune of Rs. 10,517.57 lakh (Previous vear: Nil)
**Impairment loss allowance is calculated on fixed deposits with banks.
4 Bank balances other than above {measured at amortised cost) {Rupees in lakh)
As at As at

Particulars

March 31. 2026

March 31, 2025

Bank Balance other than coverad above

Fixed Deposits with banks {with original maturity of more than 3 months)* 7,675 33,697
Less : Allowance for impairment ¥* 2 ¥
Total 7.673 33,697 |
*Earmarked balances with banks and financial institutions are to the tune of Rs.7,675 lakh {Previous vear: Rs, 33,207 lakh)
**Impairment loss allowance is calculated on fixed deposits with banks and financial institutions.
5 Loans (Rupees in lakh)
Particulars aa ot Lt
March 31.2026 | March 31, 2025
At Amortised cost :
(a) Supply chain receivables 581 10.489
b) Loan repayable on deman - -
{b) Term Loans 2.11.368 284911
{c) Loan receivables EIS - =
Total (A) - Gross 2,11,949 2,95.400
Less : Impalrment loss allowance 1521 3.1
Total (B) - Nat 2.10,027 292,299
-up of 5 = u
() Secured by book debts 6.867 26,215
[ (b) Secured by property 1,70.067 171,768
(€} Secured by machinery 24,275 57,353 |
{d}) Unsecured 10,739 40,064
Total (A) - Gross 2,11,949 2.95.400
Less ; Impairment inss allpwance 1.923 3,101
Total (B) - Net 2.10.027 2,92,299
Break-up of Loans - Sector wise
(a] Public Sector 5 -
Loan to Directors
Relared Party
(b} Others 2,11.949 2,95,400
(1) Retail - -
(i} Corporates - -
Total - Gross 2,111,949 2,995,400
ess : Impairment loss allowance 1,921 3101
Total (B) - Net 2,10.027 2,932,299 |

Note:

1. There are no loans due by directors or other officers of the Company or any of them either severally or jointly with any other persons or amounts due by
firms or private companies respectively in which any director is a partner or a director or a member as at and for the year ended March 31, 2026 and March

31, 2025.

2. The underlying securities for the assets secured by tangible assets are praperty, machinery and book debts.

6 Investments

(Rupees in lakh)

Particulars Asjat Asiat
March 31,2026 | March 31,2025 |
A) Investments at Fair Value through Other Co ve Income
{a) Debt Securities (Quoted) 974
Less : Allowance far Impairment ~ — - 149
Yotal (A} -
Investments at ortised
(8} Debt Securities (Quoted) 2,964 _7.41
1 - 2,964 7.411
Less : Allowance for Impairmeant 8 54
ta - Ne 2,956 7,357
(€} Investments at Fair Value through Profit and Loss
(a) Investmant in Security Receipts {Unquated) 25149 =
(b) Mutual Funds - 1000 |
c) Deht Securities (Quoted) 22 742
47.891 1,000 |
Total Investments (A) + (B) + (C) 50,847 9,312
Note
{i) All investments have been made in India
(ii) Earmarked amount of the debt securities Rs. Nil (Previous vear: Rs. Nil)
7 ther Financial Asse! {Rupees in lakh)
Particulars ASiaE At
March 31. 2026 March 31, 2025
a) Security Deposit 310 316
Eb% Other n;rcwatum £15 23
Total 825 409
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8 Current Tax A et) {Rupees in lakh)
Particulars pesiat Asat
March 31, 2026 March 31.2025 |
Tax deducted at source / Advance Tax 2,303 1,325
Less : Provision for Tax 1,153 1.174
Total 1,150 151
9 Deferred T sets / (liabilith not) (Rupees in lakh
: As at As at
Part
articulars March 31, 2026 March 31, 2025
a) Deferred Tax Asset
Disallowance under the Income 61 12 17
urement of financial assets and financial abilities at amorti 06t 42 19
im an account of lease accoun er Ind AS 116 44 38
Income from financial assets based on Effective interest rate -33 13
Measurement of financial assets at FVOCI
Ceduction under the Income tax Act, 1961 62 27
Expected credit loss on financial instrumaents 505 780 |
Total 631 896
b) Deferred abili
Depreciation on Fixed Assets 1 3
Unamortised Expenditure 452 79
rement of Gratuity at FVOCI -4 -
EIS Income for DA as per Ind AS 1,654 506
Total 2,103 788
Net Deferred Tax Asset (a) - (b) -1.472 108
11 Non current assets held for sale {Rupees in lakh)
Particulars As a':2 As at
7 March 31, 2025
Non current assets held for sale 3.880 =
Total 3.880 =
Note:
‘Non-

Non-current assets held for sale' covers immovable property and machinery which are repossessed in satisfaction of debts. These assets are classified as

current assets held for sale ' till the time assets acquired are finally disposed.

Non-current assets held for sale is measured at lower of principal outstanding of the loan and fair market value of the repossessed assets against the said loan
account. If fair market value is less then the principal outstanding, then impairment loss is recorded for the difference amount. Impairment loss recorded for

measuring Non-current assets held for sale for the year ended March 31, 2026 is Rs, 85 lakh

12 Right-of-use assets {Rupoes in lakh)

Particulars AsIat As at

March 31, 2025
As at the beginning of the year 3,556 3,184

Additians during the year - 37
Deletion during the year -23 -
As at the end of the year 3,533 3,556
Accu al dapreciation a he baginning of ear 1,935 1417
Depreciation for the year 494 517
Accumulated depreciation as at the end of the year 2.429 1,934
Net carrying amount as at the end of the year 104 1,622

13 Other Non - Financial Assets (Rupees in lakh)
i As at As at
({

ESulars March 31, 2026 March 31, 2025
(a) Capital advances - 48
(a) Prepaid Expense 115 218

b ndry Advances 80 271

() GST Credit available 317 68
(d) Gratuity 51 =
Total 563 557

14 Trade Payabies (Rupees in lakh)
N As at As at

Particul
artiouwiars March 31, 2026 March 31, 2025

Trade Payables®
(@) Total putstanding dues of micra enterprise and small enterprise 3 168
(b} Total outstanding dues of creditors ether than micro enterprise and small enterprise 623 875

Other Payables
a) Total outstanding dies of micro enterprise and small enterprise =

Total outstanding dues of creditors other than micro enterprise and small enterprice
'~ Accrued emplovee beneflits 101
Total 727 1.043

*Refer note 59 for ageina schedule
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Profectus Capital Private Limited

Notes to the Financial Statements (Continued)
for the year ended March 31, 2026

16 Borrowings other than Debt Securitios [Rupees in lakh)
Particulars Aslat Asiat
March 31,2026 | March 31,2025
At Amortised Cost
{a) Term Loans {Secured)
(i} From Banks 83,320 1.36.680
(it} Others 15,117 27,539 |
(b) Bank Overdraft Facllities (Secured) - 21,034
Total {a+b) 98,437 1,85.453
ings in India 9B8.437 1.85,453
Barrowings outside India = -
98.437 1.85,453 |
Secured 98,437 1.85.45
Unsecured = =
Total 98,437 1,85.453 |
anks (Secured): (Ry lakh
As at As at
s of repayment
Faym:of repaymen March 31, 2026 March 31, 2025
Bullet Repayment 8,500 9.000
Monthly Repaymant 35,552 26
|§uanurlv 39,701 343
Total 83,753 69
Term Loan from Others (Se JH {Rupees in lakh)
As at As at
T f t
Soms of Tepdymen March 31, 2026 March 31, 2025
Bullet Repayment - -
Monthly Repayment 11,149 20,818
Quarterly Repayment 3,909 6,667
Total 15,058 27,485
Notes:-

1) The rate of interest on the above borrowings vary from 8.15% to 12.00% for the year ended March 31, 2026 and for the year ended March 31, 2025.
2) The above secured borrowings are secured by hypathecation of receivables under financing activities. The Company has maintained the required security

3) Term Loans were used fully for the purpose for which the same were obtained.
4) There was no defaults in the repayment of the borrowings.
S) The balance tenure on the above borrowings is upto 5 years.

7) The amount disclosed above represent the principal outstanding as at 31st March, 2026 and as at 31st March, 2025.
8) The quarterly returns or statements filed by the Company with banks or financial institutions or trustees are in agreement with books of account.
9) The Company has not been declared willful defaulter by any bank or financial institution or government or any government authority.

17 Other Financial Liabilities {Rupees in lakh)
Particulars As at Lo
(a) Lease Liability 1,277 1,772
(b) Other liabilities 2,050 3,264
Total 3,327 5,036
18 Current Tax Liabilities (Net) {Rupees in lakh)
Particulars As at As at
March 31, 2026/
Provision for Tax 44 2,562
Less : Tax deducted at source / Advance Tax 30 2.125
Total 14 437
19 Provisions (Rupees in fakh
As at As at

Particulars

March 31, 2026 March 31, 2025

{b) Gratuity

Total

Particulars

{a} Provision for bonus 150 1.134
- 135
(€} Leave availment - 4l
{d) Provision for expenses 412 127
562 1,437
20 Other Non-Financial Linbilities {Rupees in lakh)
As at As at
March 31, 2026 March 31, 2025
189 255
189 255

Statutory dues
Total




Profectus Capital Private Limited

Notes to the Financial Statements (Continued)
for the year ended March 31, 2026

21

22

Share Capital {(Rupees in lakh)
Particulars Asjat Rest
14 |__March 31,2025
| Authorised
00,000 uity Sha f fs. 10 each 98,000 98.000 |
March 31, 2025: 98,00,00,000 hares of Rs. 10 each}
00 Praference Sh of Rs. 10 each 2,000 2.000
(March 31, 2025: 2,00,00.000 Preference Shares of Rs. 10 each)
| Total 1.00,000 1.00.000 |
Issued, Subscribed and Paid-up
75,02,99,586 Equity Shares af Rs. 10 each 75,030 73.700
(March 31, 2025: 73,69,99.686 Equity Shares of Rs. 10 each)
Total 75.030 73,700
Reconciliation of Equity Shares
Particulars No Of Shares Rupees in lakh
Dpenin lance as at April 1, 2034 73.69.99,686 73.700
Issued during the yvear = =
Closing balance as at March 31,2035 73,69.99.686 73,700
Issued during the period 1,32,99,900 1,330

osin lance as at March 3 6

75.02,99.586 75,030 |

Rights, Preferences and Restrictions :
Voting Riahts :

The Company has one class of equity shares having a par value of Rs. 10 per share, Each sharehol

der is eligible for one vote per share held. In the event of

liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all

preferential amounts. However, no such preferential amount exists currently, The distribution will be in proportion to the number of equit:

charshnlderc

y shares held by the

Details of shareholder holding more than 5% of the aggregate shares of the Company

: As at March 31, 2026 As at March 31, 2025
Particulars : i
No. of Shares % of holding No. of Shares % of holdin,
Actis PC Investment (Mauritius] Limited - 0.00% 61,67.16,167 84.00%
UGRO Capital Limited 75.02,99,086 100.00% - 0.00%
Total 75,02,99,086 100.00% 61,67,16,167 84.00%|
No shares were bouaht back by the Company during the vear,
No shares were allotted by the Company as fully paid up pursuant to any contract without payment being received.
No shares were allotted as fully paid up by way of bonus shares.
Other Equity {Ru in lakh
N As at As at
Particul
articulars " 026 5
(a) Security Pramium 28.870 28.870
(b} Statutorv Reserve 3,480 2,466
{c ) Other Comprehensive Incom
= Fair Valuation of Investments - (6}
(0] Surplus in Statement of Profit and Loss 11,707 7.670
(e) Share Based Payment Reserve = 1.330
Total 44.056 40.330
Nature and Purpose of Resarves
Name of Reserve Nature and Purpose of Reserve
{a) Security Premiurm account Premlum recelved upon issuance of equity shares
(b) Statutory Reserve Every year the Company transfers a of sum of not less than twenty per cent
of net profit of that year as disclosed in the statement of profit and loss to its
Statutory Reserve pursuant to Section 45-I1C of the RBI Act, 1934
{c) Other Comprehensive Income Created on account of items measured through other comprehensive income
(d) Surplus in Statement of Profit and Loss Created out of accretion of profits
Created out of contributions received for CCPS and OCPS from the

{e} Share based pavment reserve




Profectus Capital Private Limited

Notes to the Financial Statements (Continued)

for the year ended March 31, 2026

23

24

25

26

27

28

29

30

31

t 1314 come

(Ru lakh

For the year ended

For the year ended

Particul
articulars March 31, 2026 March 31, 2025
A) Financial Assets me at amortised cost
(a) Loans 35,209 33,895
{b) Deposits with banks 1,580 2.934
{c) Other Financial assets 18 18
(d) Investments in Deht securities 630 1.035
Total (A) 37,438 37,882
Financial Assets ured at FVOCT
(a) Investment in Debt securities 514 250
Total (B) 514 250
Total (A) + (B) 37,952 38,132
{Rupees in lakh)

Gain/loss on derecognition of financial instruments at amortised cost

For the year ended

For the year ended

Particulars

™ " March 31, 2026 March 31, 2025
Gain/loss on derecoqnition of financial instruments at amortised cost 5,721 1,206
Total 5,721 1,206

Fee and Commission Income

{Rupees in lakh)

For the year ended

For the year ended

Parti
articutars March 31, 2026 March 31, 2025
n Financial assets measw at A I
(a) Other miscellaneous income 1,810 1,527
Total 1,810 1.527
Other Income (Rupees in lakh)
- For the year ended For the year ended
Parti
articulars March 31, 2026 March 31, 2025
Interest on Income tax refund 8 66
Insurance commission 199 190
Profit on sale of portfolio 581 -
Miscellaneous income 496 |
Total 1,284 256
Finance Costs (Rupges in lakh)

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

At amortised cost

Interest on borrowings from Banks and Financial institutions 14,163 16,085
nterest debt securities 4,930 3,500
nterest on lease liability 144 179
Total 19,237 19,764
Mot gain/loss on fai e chanaes upeas in lakh

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Net gain on financial instruments at fair value through profit or loss

1 - Mutual fund (nvestments 83 260 |
- Debt securities {151} 2
Mot gain on financial instruments at FYOCT
- Debt securities 49 27
Net gain / | n fair value changes — on trading poj i ain on sale of investmen {19) 289
Fair value changes
- Realised 132 287
- Unrealised {151} 2
Total (19} 289
(Rupees in lakh) _

Impairment loss on financial instruments

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

{a) Impairment Loss Allowance at amortized cost -

- on Loans 1,183 1,127
- on Fixed Deposits 5 -
- on Investments at amortised cost {50) (4)
(b} Investments impairment loss allowance / {reversal) at FVOCI (6) 1.
Total 1,131 1.136
{Ru in lak!

Employee Benefits Expense

For the year ended

For the year ended

particulars March 31, 2026 March 31, 2025
Payments to and Provision for Employees
- Salaries and Wages 12,698 10.784
- Gratuity expenses (refer note 31) 88 93
- Contribution to Provident and other Funds 453 475
- Staff Welfare 182 127
Total 13,421 11.479

Depreciation and amartisation

{Rupees in lakh)

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Depreciation on property, plant and equipment 101 ag
Amortization on intangible assets 49 3s |
Degreciation on rght of use assets 4594 517

Total 644 653 |
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Profectus Capital Private Limited

Notes to the Financial Statements (continued)
for the year ended March 31, 2026

32 Other Expenses

(Rupees in lakh)

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Auditor's R 136 115
Computer maintenance and software EXPENSES 1,033 1,008 §
Rent expenses 185 175
Corperate Social Responsibility expenses 94 78
Rates and Taxes 4 4
Directors' Sitting Fees 31 14
Legal & Professional Fees 2.465 1.487 |
Adver and publicity expens: 98
Marketing and brand promotion expenses 228 140 |
Printing and stationery expenses 46 94
i ICALION 8XPEnses 66 71
Travelling, lodging and boardi_ng EXpenses 488 B18
Insurance expenses 153 246 |
Miscellaneous E 454 431
Total 5,413 4,778

(a) Auditor's Remuneration :

(Rupees in lakh)

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Statutary Audit Fees (excluding taxes) 124 102

Tax Audit Fees 3 7

Other Services o 4

Out of pocket - 2

Total 136 115

(b)Y E it in f rrenc (Rupees in lakh)

N For the year ended For the year ended
Particulars March 3 March 31, 2025

Consultancy - 67

Total - 67

There are no unhedged foreign currency transactions as at the year end. (previous year : "Nil")

({Rupeaes in lakh)

33 Earnings per Share (EPS):

For the year ended

For the year ended

garticulars March 31, 2026 March 31, 2025
Profit after Tax (Ruj in Iakh) 5,067 2.665
Met profit attributable to equity shareholders 5.067 2,665
Weighted average number of equity sha. Mos. in lakh} 7417 7370
iluted Weight verage number of equity shares (Nos. in lakh) 2,503 7.503
Basic earnings per share of face value Rs. 10 each (In Rupoes) 0.68 0.36
uted earni rshare of face val h{in ¥ 0.68 0.36

* Diluted equity shares has CCPS and OCPS conversion in the ration of 1:1




Profectus Capital Private Limited

Notes to the Financial Statements (Continued)

for the year ended March 31, 2026

34

Disclosure pursuant to Ind AS 12 'Income Taxes'

(i) Tax Expenses recognised in the Statement of Profit and Loss

[Rupees in lakh)

Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025

Current tax:

In respect of current year 252 920
Deferred tax charge / (credit}):

Deferred tax relating to origination and reversal of temporary differences 1,583 15
Total Income Tax recognised in profit or loss

Current tax 252 920

Deferred tax charge / (credit) 1,583 15
Total Income Tax recognised in profit or loss 1,835 935

{ii)

Income Tax recognised in Other comprehensive income

(Rupees in lakh)

For the year ended

For the year ended

particulars March 31, 2026 March 31, 2025

Income tax related to items recognised in Other comprehensive income during the year:

Remeasurement gain/(loss) on defined benefit plan 4 19

Fair Valuation of Investments measured at FVOCI = 2
4 21

Total Income tax recognised in Other comprehensive income

(iii)

Reconciliation of effective tax rate :

The reconciliation of estimated income tax expense at tax rate to income tax expense reported in profit or loss is as follows :

(Rupees in lakh)

For the year ended

For the year ended

il March 31, 2026 March 31, 2025
Profit before Tax 6,902 3,600
Enacted income tax rate (%) 25.17% 25.17%
Income tax expense calculated at applicable income tax rate 1,737 906
Tax effect of adjustments to reconcile expected income tax expense to reported income tax expense:
Expenses that are not deductible for tax purposes 1,842 1,731
Deductions available under income tax -3.362 -1,807
Other Income 35 90
Income Tax expense recognised in profit and loss 252 920
Deferred Tax recognised in profit and loss 1,583 15
Tax recognised in profit and loss 1,835 935
26.59% 25.96%

Actual effective income tax rate (%)

(iv) Movement in Deferred Tax
Movement in Deferred Tax Asset/(Liabilities) for the year ended 31st March, 2026:

(Rupees in lakh)

Recognised in the

. As on . . Ason
Particulars April 1, 2025 iy Recognised inOCl | 31\ March, 2026
a. Impact on account of lease accounting as per Ind AS 116 55 1 - 56
b. Fair value gain/(loss) on investments carried at FVOCI 2 36 - 38
c. Income from financial assets based on Effective interest rate 13 -47 - =33
d. Income from financial liabilities based on Effective interest rare -278 -174 - - 452
e. Expected credit loss on financial instruments 799 -291 - 509
f. Others - 480 -1,111 4 - 1,587
g. Depreciation and amortization on property, plant and equipment -3 2 - -1
Total 108 -1,583 4 -1,472
Movement in Deferred Tax Asset/{Liabilities) for the year ended 31st March, 2025: {Rupees in lakh)

! As on Recognised in the . ) As on
particulars April 1, 2024 f,::'ﬁe:, i’::: Recognisedin OC! | 31 .+ March, 2025
a. Impact on account of lease accounting as per Ind AS 116 39 16 - 55
b. Fair value gain/{loss) on investments carried at FVOCI 9 -9 2 2
c. Income from financial assets based on Effective interest rate 116 -103 - 13
d. Income from financial liabilities based on Effective interest rare - 260 -18 - -278
e, Expected credit loss on financial instruments 690 109 - 799
f. Others -470 -10 - 480
g. Depreciation and amortization on property, plant and equipment -2 -2 -3
Total 122 -16 2 108




Profectus Capital Private Limited

Notes to the Financial Statements (continued)
for the year ended March 31, 2026

Amount in Rs. Lakhs

35 Employee benefits

Defined Contribution Plan - Provident Fund (PF) Contribution
The Company makes contributions towards PF, in respect of qualifying employees. The amount recognised as an expense and included in Note 27

“Employee Benefits” under the head “Contribution to Provident and Other Funds” are as under.
The employees of the Company are members of a retirement contribution plan operated by the government. The Company is required to contribute
a specified percentage of payroll cost to the retirement contribution scheme to fund the benefits. The only obligation of the Company with respect to the plan is

to make the specified contributions.

(Rupees in lakh)
. For the year ended For the year ended
Particulars March 31, 2026 March 31, 2025
453 475

Employer’s Contribution to Provident Fund

Defined Benefit Plan - Gratuity
The Company has a defined benefit gratuity plan, under which every employee who has completed atleast five years of service gets a gratuity on departure

@15 days of last drawn basic salary for each compieted year of service.
The plan is of a final salary defined benefit in nature which is sponsored by the Company and hence it underwrites all the risks pertaining to the plan.

The actuarial risks associated are:

Interest Rate Risk:

The risk of government security yields falling due to which the corresponding discount rate used for valuing liabilities falls. Such a fall in discount rate will result
in a larger value placed on the future benefit cash flows whilst computing the liability and thereby requiring higher accounting provisioning.

Longevity Risks:

Longevity risks arises when the quantum of benefits payable under the plan is based on how long the employee lives post cessation of service with the
The gratuity plan provides the benefit in a lump sum form and since the benefit is not payable as an annuity for the rest of the lives of the employees,
there is no longevity risks.

Salary Risks:

The gratuity benefits under the plan are related to the employee’s last drawn salary. Consequently, any unusual rise in future salary of the employee
raises the quantum of benefit payable by the company, which results in a higher liability for the company and is therefore a plan risk for the company.

The estimates of the future salary increases, considered in actuarial valuation, include inflation, seniority, promotion and other relevant factors such as supply
and demand in the employment market. The discount rate is based on the prevailing market yield on government securities as at the balance sheet date
for the estimated average remaining service.

The disclosure as required by Indian Accounting Standard (Ind AS) -19 “Employee Benefits” is as under.
The mortality rate is based on the Indian Assured Lives Mortality 2012-14 (Urban) table.

Particulars As at As at
March 31, 2026 March 31, 2025
I. Assumption
Interest / Discount Rate 5.65% 6.54%
Rate of increase in compensation 5.00% 7.65%
Expected average remaining service 0.25 2.00
11. Reconciliation of net defined benefit (asset)/liability
{a) Reconciliation of present value of defined benefit obligation
Opening Defined Benefit Obligation 619 427
Interest Cost 36 30
Current Service Cost 37 86
Actuarial {Gains) / Losses -7 81
Transfer of liability 42 :
Benefits Paid -439 -6
Closing Defined Benefit Obligation 286 619
{b} Reconciliation of fair value of plan asset
Fair value of plan assets at the beginning of year 483 335
Interest Income 27 24
Contributions 289 123
Benefits paid -439 -6
Return on Plan Assets excluding Interest Income -22 7
Fair value of plan assets at the end of year 337 483
{c) Reconciliation of net defined benefit (asset)/liability 2
Present value of Obligation as at the end of year / GAP/» N 286 618
Fair value of plan assets as at th A s O 337 483
Funded status /o PNA \ [~/ / \0}\ -51 135
Recognised in Balance ShWﬂt} / I.|a [ h’, \ / =5 -51 135
\

Gl 9




Profectus Capital Private Limited

Notes to the Financial Statements (continued)
for the year ended March 31, 2026

Amount in Rs. Lakhs

35 Employee benefits (Continued)

Particulars As at As at
March 31, 2026 March 31, 2025
1Il. Actuarial {Gain)/Loss on Obligation
Due to Demographic Assumption -26 -
Due to Financial Assumption -0 22
Due to Experience 19 60
Net Actuarial (Gain)/ Loss on Obligation -7 82
IV, Actual Return on Plan Assets
Actual Interest Income 27 24
Expected Interest Income -49 -17
Return on Plan Assets excluding Interest Income -22 7
V. Net Interest
Interest Expense 36 30
Interest Income -27 -24
Net Interest Exp/(Income}) 9 7
VI. Expenses Recognised in Profit and Loss account under
Employee benefit expenses
Current Service Cost 37 86
Net Interest Exp/{Income) 9 7
Past Service Cost (vested benefits) 42 -
Expenses recognised in Profit and Loss Account 88 93
Vil. Remeasurements recognised in Other Comprehensive Income
Net Actuarial {Gain)/ Loss on Obligation -7 82
Return on Plan Assets excluding Interest Income -22 7
Total Actuarial (Gain)/ Loss recognised in OCI 15 75
VHI. Others
Weighted average duration of defined benefit Obligation 0.16 7.00

Sensitivity analysis :
Sensitivity analysis for significant actuarial Assumptions, showing how the defined benefit Obligation would be affected, considering increase/decrease
of 100 basis points as at 31-03-25 is as below :

Particulars As at As at
March 31, 2026 March 31, 2025
Change in rate of Discount Rate + 100 basis points -1 -35
Change in rate of Discount Rate- 100 basis points 1 39
Change in rate of Salary Escalation Rate + 100 basis points 1 39
Change in rate of Salary Escalation Rate - 100 basis points -0 -35
Change in rate of Attrition Rate + 100 basis points - -5
Change in rate of Attrition Rate - 100 basis points - 5
The Expected Payout as at 31st March 2026 are as under:
Particulars As at As at
March 31, 2026 March 31, 2025
Year 1 145 111
Year 2 32 55
Year 3 8 48
Year 4 2 90
Year 5 0 61
Year 6 to Year 10 0 187
Sum of Years 11 and above - 456
Movements in the fair value of the plan assets are as follows.
Particulars As at As at
March 31, 2026 March 31, 2025
Opening fair value of plan assets 483 335
Interest income 27 24
Return on plan assets (excluding amounts included in net interest expense) -22 7
Contributions from the employer 289 123
Benefits paid -439 -6
Closing fair value of plan asse: 337 483
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Profectus Capital Private Limited

Notes to the Financial Statements (continued)
for the year ended March 31, 2026

Amount in Rs. Lakhs

36 Disclosure Pursuant to Ind AS 116 "Leases"

The Company has entered into various lease arrangements for its Office premises and branches. These arrangements are for tenures ranging between 1 to 5 years
and are renewable by mutual consent within the parties. Leases for which the lease term is less than 12 months are considered as short term leases.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period : (Rupees in lakh)
Particulars Buildings Total

As at April 1, 2024 1,767 1,767
Additions 372 372
Deletions - -

| Depreciation expense -517 -517
As at March 31, 2025 1,621 1,621
Additions - -
Deletions -23 -23
Depreciation expense -4384 - 494
As at March 31, 2026 1,104 1,104

Set out below are the carrying amounts of lease liabilities (included in other financial liabilities) recognised and the movements during the period :
{Rupees in lakh)

Particulars Total
As at April 1, 2024 1,850
Additions 361
Deletions -
Accretion of Interest 179
Payments -618
As at March 31, 2025 1,772
Additions -
Deletions -24
Accretion of Interest 144
Payments - 615
As at March 31, 2026 1,277
Amounts recognized in the statement of Profit and loss : (Rupees in lakh)
Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025
Depreciation on Right of use assets 494 517
Interest expense on lease liabilities 144 179
Expense relating to Short-term leases 185 175
Impact on the statement of profit and loss for the period 822 871
Maturity analysis of Lease Liabilities: (Rupees in lakh)
Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025

Not later than 1 vear 476 416
Later than 1 year and not later than 5 years 1,296 1,434
Later than 5 vears - -
Total 1,772 1,850
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Profectus Capital Private Limited

Notes to the Financial Statements (continued)
for the year ended March 31, 2026

37 Maturity Analysis of Assets & Liabilities
(Rupees in lakh)

Particulars As at March 31, 2026 As at March 31, 2025

\Within 12 Months | After 12 months Total Within 12 Months | After 12 months Total
Assets
Financial Assets
Cash and cash equivalents 16,415 - 16,415 9,270 - 9,270
Bank balances other than (a) above 7,113 560 7.673 32,452 1,245 33,697
Loans 51,497 1,58,531 2,10,027 1,03,537 1,96,488 3,00,025
Investments 50,847 - 50,847 9,216 96 9,312
Other financial assets - 825 825 149 2,271 2,420
Non-Financial Assets
Current tax assets (net) 1,150 - 1,150 - 151 151
Deferred tax assets {net) - - - - 108 108
Property, plant and equipment - 220 220 - 301 301
Right of use assets 1,104 1,104 499 1,122 1,621
Non current assets held for sale - 3,880 3,880 - - -
Intangible assets - 132 132 - 115 115
Intangible assets under development - - - 48 - 48
Other non-financial assets 563 - 563 695 4 699
Total Assets 1,27,584 1,65,253 2,92,837 1,55,866 2,01,902 3,57,768
LIABILITIES
Financial Liabilities
Trade Payables 727 - 727 1,291 - 1,291
Debt Securities 13,890 55,133 69,023 5,013 35,184 40,197
Borrowings other than debt securities 54,531 43,906 98,437 97,563 87,890 1,85,453
Other financial liabilities 2,050 1,277 3,327 4,898 6,274 11,172
Non-Financial Liabilities
Current Tax Liabilities {Net) 14 - 14 - 437 437
Deferred tax liabilities (net) 1,472 1,472 - - -
Provisions 562 - 562 1,279 31 1,310
Other non-financial liabilities 189 - 189 1,438 2,438 3,876
Total Liabilities 71,962 1,01,788 1,73,750 1,11,482 1,32,253 2,43,735
Net 55,622 63,464 1,19,086 44,384 69,649 1,14,033

38 Capital Management
The Company’s capital management objectives are:
- to ensure the Company's ability to continue as a going concern
- to comply with externally imposed capital requirement
- to provide an adequate return to shareholders
- to maintain the Capital Adequacy ratio as prescribed by RBI

Management assesses the Company's capital requirements in order to maintain an efficient overall financing structure while avoiding excessive leverage. The Company
manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure the Company may adjust the amount of dividends paid to shareholders return capital to shareholders issue new shares or sell

assets to reduce debt.
(Rupees in lakh)

Particulars o &2

March 31, 2026 March 31, 2025
Debt 1,67,460 1,98,720
Net equity 1,19,086 1,11,427
Net debt to equity ratio 1.41 1.78
Capital Adequacy Ratio 44,60% 35.28%

Note: The above debt does not include book overdraft




Profectus Capital Private Limited

Notes to the Financial Statements (continuea)

for the year ended March 31, 2026

39

Financial Instruments - Accounting classifications and fair value measurements

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between

willing parties, other than in a forced or liquidation sale.

The following section summarises the major methods and assumptions used in estimating the fair values of financial instruments reflected in the table.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. For example listed financial instruments that have quoted market price.

Level 2: The fair value of financial instruments that are not traded in an active market {for example traded bonds over-the- counter derivatives) is determined
using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable the instrument is included in level 2.

Level 3: Category includes financial assets and liabilities measured using valuation techniques based on non-market observable inputs. This means that fair
values are determined in whole or in part using a valuation model based on assumptions that are neither supported by price from observable current market
transactions in the same instrument nor are they based on available market data. However, the fair value measurement objective remains the same, that is, to
estimate an exit price from the perspective of the Company. The main asset classes in this category are unlisted equity investments as well as unlisted funds.

The following table shows the categories of Financial Instruments :

(Rupees in lakh)

Carrying Amount

As at March 31, 2026
FVTPL Amortised Cost FVOCI Total
Financial Assets
Cash and Cash Equivalents - 16,415 - 16,415
Bank Balances other than Cash & Cash Equivalent stated above - 7,673 - 7,673
Loans - 2,10,027 - 2,10,027
Investments 47,891 2,956 - 50,846
Other financial assets - 825 - 825
Total 47,891 2,37,897 - 2,85,787
Financial liabilities
Trade Payables - 727 - 727
Debt Securities - 69,023 - 63,023
Borrowings other than debt securities - 98,437 - 98,437
Other financial liabilities - 3,327 - 3,327
Total - 1,71,514 - 1,71,514
(Rupees in lakh)
As at March 31, 2025 Carrying Amount
FVTPL Amortised Cost FVOCI Total
Financial Assets
Cash and Cash Equivalents - 9,270 - 9,270
Bank Balances other than Cash & Cash Equivalent stated above - 33,697 - 33,697
Loans - 3,00,025 - 3,00,025
Investments: 1,000 7.357 955 9,312
Other financial assets - 2,420 - 2,420
Total 1,000 3,52,770 955 3,54,725
Financial liabilities
Trade Payables - 1,291 . 1,291
Debt Securities - 40,197 40,197
Borrowings other than debt securities - 1,85,453 1,85,453
Other financial liabilities - 11,172 - 11,172
Total - 2,38,112 - 2,338,112
The following table summarizes financial assets and financial liabilities measured at fair value on recurring basis: (Rupees in lakh)
As at March 31, 2026 Fair value hierarchy
Level 1 Level 2 Level 3 Total
Financial Assets
Financial Assets at FVTPL
Debt Securities 22,742 - B 22,742
Investments in SR 25,149 - 25,149
Financial Assets at FVOCI
Debt Securities - - - -
Total Financial Assets 22,742 25,149 - 47,891
{Rupees in lakh)
As at March 31, 2025 Fair value hierarchy
Level 1 Level 2 Level 3 Total
Financial Assets
Financial Assets at FVTPL
Investment in Mutual Funds - 1,000 - 1,000
Financial Assets at FVOCI
Debt Securities 955 - - 955
Total Financial Assets 955 1,000 - 1,955




Profectus Capital Private Limited

Notes to the Financial Statements (continued)
for the year ended March 31, 2026

39 Financial Instruments - Accounting classifications and fair value measurements (Continued)

The following table summarizes disclosure of financial assets and financial liabilities measured at amortised cost:

(Rupees in lakh)

As at 31st March 2026 Carrying Amount Fair Value Fair Value hierarchy
Financial Assets
Financial Assets at Amortised Cost
Loans 2,10,027 2,10,150 Level 3
Investments 2,956 2,964 Level 3
Other Financial Assets 825 825 Level 3
Total Financial Assets 2,13,808 2,13,939
Financial liabilities
Trade Payables 727 727 Level 3
Debt Securities 69,023 70,443 Level 3
Borrowings other than Debt Securities 98,437 98,939 Level 3
Other Financial Liabilities 3,327 3,327 Level 3
Total Financial Liabilities 1,71,514 1,73,436

(Rupees in lakh)
As at March 31, 2025 Carrying Amount Fair Value Fair Value hierarchy
Financial Assets
Financial Assets at Amortised Cost
Loans 3,00,025 3,03,178 Level 3
Investments 7,357 7,411 Level 3
Other Financial Assets 2,420 2,420 Level 3
Total Financial Assets 3,09,802 3,13,009
Financial liabilities
Trade Payables 1,291 1,291 Level 3
Debt Securities 40,197 40,546 Level 3
Borrowings other than Debt Securities 1,85,453 1,86,210 Level 3
Other Financial Liabilities 11,172 11,172 Level 3
Total Financial Liabilities 2,38,113 2,39,219

Valuation technique

The carrying value of cash and cash equivalents, other bank balances, other financial assets, Pass through certificates. trade payables and other financial
liabilities are considered to be equal to the fair value

Portfolio loans - The fair value is determined by discounting the aggregate future cash flows {both principal and interest cash flows) with weighted average IRR
for the remaining tenure.

Borrowings - The interest rates on borrowings are based on floating rates reflecting current market pricing, the carrying value of these loans equals fair values




Profectus Capital Private Limited

Notes to the Financial Statements (continued)
for the year ended March 31, 2026

Amount in Rs. Lakhs

39 Financial Risk Management

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The board of
directors has constituted the risk management committee, which is responsible for developing and monitoring the Company’s risk management policies. The
Company’s risk management commitee oversees how management monitors compliance with the Company’s risk management policies and procedures, and

reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls
and to monitor risks and adherence to limits, Risk management policies and systems are reviewed regularly to refiect changes in market conditions.

The Company has exposure to the following risks arising from its business operations :

i) Credit risk

Credit risk is the risk of financial loss if a customer or counterparty fails to meet an obligation under a contract. Lending activities account for most of the
Company'’s credit risk. Other sources of credit risk also exist in loans and transaction settlements. Credit risk is measured as the amount that could be lost
if a customer or counterparty fails to make repayments. The maximum exposure to credit risk in case of all the financial instruments is restricted to their

respective carrying amount.

Credit Risk is monitored through stringent credit appraisal, counter party limits and internal risk ranges of the borrowers. Exposure to credit risk is
managed through reguiar analysis of the ability of all the customers and counterparties to meet interest and capital repayment obligations and by

changing lending limits where appropriate.

Company primarily offers loans secured by collateral in the nature of residential, commercial and industrial property and in some cases are backed by
machinery/equipment as well as financial collateral in the nature of security deposits. In order to mitigate credit risk, Company also seeks collateral

appropriate to the product segment.

a) Maximum exposure to the Credit risk

This table below shows the Company’s maximum exposure to the credit risk.
Particulars As at As at
March 31, 2026 March 31, 2025
Financial Assets at amortised cost - Loans & Advances (Gross) 2,11,949 2,95,400
Less : Impairment loss allowances 1,921 3,101
Financial Assets at amortised cost - Loans & Advances (Net) 2,10,027 2,92,299
Financial Assets at amortised cost - Investments (Gross) 2,964 7,411
Less : Impairment loss allowances 8 54
Financial Assets at amortised cost - Investments {Net) 2,956 7,357
Financial Assets at amortised cost - FVOCI (Gross) - 974
Less : impairment loss allowances - 19
Financial Assets at amortised cost - FVOCI (Net) - 956
2,12,983 3,00,612

Total

Credit risk on Cash and Cash equivalents is considered to be Nil as these are generally held with leading banks.
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Notes to the Financial Statements (continued)
for the year ended March 31, 2026
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39 Financial Risk Management (Continued)

b} Credit quality analysis

An impairment analysis is performed at each reporting date based on the facts and circumstances existing on that date to identify expected losses on
account of time value of money and credit risk. The credit quality of Loans and advances measured at amortised cost is primarily assessed by the Days

Past Due (DPD) status.

Inputs, assumptions and techniques used for estimating impairment :

Definition of Default

In assessing the impairment of financial assets under the expected credit loss model, the Company defines default when a loan obligation is 90 days past
due and credit impaired.

Assessment of significant increase in credit risk

When determining whether the risk of default has increased significantly since initial recognition, the Company considers the DPD status of the loans.
Credit risk is deemed to have increased significantly when an asset is more than 30 days past due (DPD).

Calculation of expected credit losses

Profectus Capital has calculated ECL using three main components: a probability of default (PD}, a loss given default (LGD) and the exposure at default
(EAD). ECL is calculated by muitiplying the PD, LGD and EAD. For stage 1 assets, the 12 month ECL is calculated. For assets in stage 2 and 3, Lifetime ECL is
calculated using the lifetime PD.

The key elements in calculation of ECL are defined as follows :

PD - The Probability of Default is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over the
assessed period, if the facility has not been previously derecognised and is still in the portfolio. 12 month PD estimation process is done based on
historical internal data wherever available. For portfolios where enough historical internal data is not available, entity has resorted to proxies based on
peer comparison. While arriving at the PD, the entity also ensures that the factors that affects the macro economic trends are considered to a reasonable
extent, wherever necessary. In case of assets where there is a significant increase in credit risk, lifetime PD has been applied which is computed based on
survival analysis. For credit impaired assets, a PD of 100% has been applied.

EAD - The Exposure at Default represents the gross carrying amount of financial assests at reporting date which includes principal outstanding and
interest accrued on reporting date and expected drawdown on committed facility.

LGD -The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, including from the realisation of any collateral. It is usually expressed as a
percentage of the EAD. The LGD is determined based on historical loss recovery experience and the fair valuation of collaterals.

Forward Looking Economic Inputs

The Company incorporates forward looking information into qualitative and guantitative assessments of whether the credit risk of an instrument has
increased significantly since its initial recognition and its measurement of ECL. Based on the consideration of a variety of external actual and forecast
information, the Company forms a ‘base case’ view of the future direction of relevant economic variables, as well as a representative range of other
possible forecast scenarios. This process involves developing two or more additional economic scenarios and considering the relative probabilities of each
outcome. The base case represents a most likely outcome while the other scenarios represent more optimistic and more pessimistic outcomes.

The following table sets out information about the credit quality of financial assets measured at amortised cost.

Particulars As at As at

March 31, 2026 March 31, 2025
Gross Stage 1 (DPD< 30 days) Performing asset and 12 month ECL 1,91,283 2,90,476
Less : Impairment loss allowance 423 1,161
Net Stage 1 Assets 1,90,860 2,89,314
ECL Prov. Coverage 0.22% 0.40%
Gross Stage 2 (30>DPD< 90 days) Under performing assets increase in credit risk and Lifetime ECL 9,781 7,135
Less : Impairment loss allowance 119 105
Net Stage 2 Assets 9,663 7,030
ECL Prov. Coverage 1.21% 1.47%
Gross Stage 3 {DPD>90) Non-performing assets credit impaired and lifetime ECL 3,550 5,514
Less : Impairment loss allowance 1,379 1,836
Net Stage 3 Assets 2,171 3,678
ECL Prov. Coverage 38.86% 33.29%
Total Loans & Advances 2,04,615 3,03,125
Less : Impairment loss allowance 1,922 3,102
Net Loans & Advances 2,02,694 3,00,023
ECL Provision Coverage 0.94% 1.02%

Note : The Company treats all loans with DPD 0-30 days as stage | assets. Since the PD and LGD applied is same for a 0 DPD asset and an asset with DPD 1-
30, the Company has not shown the same seperately

The following table sets out information about the credit quality of Investments

Particulars As at As at
March 31, 2026 March 31, 2025

Investments (Stage 1):
Gross Investments 2,964 8,386
“f\Less : Impairment loss allowance 8 73
et Investments 2,956 8,313
gl (it Provision Coverage 0.27% 0.87%

ite-offs still under enforcement activity el s .
fhe contractual amount outstanding on loans and advances that were.writtén off during the year ended March 2026, and are still subject to enforcement

acti\}ity was Rs. 491.90 lakhs.
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Profectus Capital Private Limited

Notes to the Financial Statements (continved)

for the year ended March 31, 2026

Amount in Rs. Lakhs

39 Financial Risk Management (Continued)

d) Collateral and other credit enhancements

Company would generally have its credit exposures backed by securities, either primary or secondary collateral. Lending Policy of the Company prescribes
Asset cover norms and collateral guidelines for its various product offering. The amount and type of collateral required depends on an assessment of the

credit risk of the counterparty and product offered.
Company grants loans against collateral of real estate including commercial and residential properties.

As collateral is a source of mitigating credit risk, assessment of the condition of the securities and their value is undertaken on regular basis. There were no
significant changes in the collateral policy of the company during the Financial Year 2024-2025.

e) Credit Concentration

The Company’s loan portfolic is primarily concentrated as detailed below :

Particulars

As at|
March 31, 2026

As at
March 31, 2025

Real Estate

Others

100%

100%

are from the business income of the borrower and not from the property, the same are not treated as real estate exposures.

i) Liquidity Risk

Note : The Loan against property loans disbursed by the Company are working capital loans with collateral as property. Since the repayments for the loans

Liquidity risk is the risk that the Company will encounter difficulties in meeting the obligations associated with its financial liabilities that are selected by
delivering cash or other financial assets. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when they are due, under both nermal and stressed conditions, without incurring unacceptable losses or risking damage to the

Company’s reputation.

Company has in place an Asset-Liability Management Committee (ALCO) which functions as the operational unit for managing the Balance Sheet within the
performance and risk parameters laid down by the Board and Risk Committee of the Board. ALCO reviews Asset Liability strategy and Balance Sheet
management in relation to asset and liability profile. ALCO ensures that the objectives of liquidity management are met by monitoring the gaps in the

various time buckets, deciding on the source and mix of liabilities, setting the maturity profile of the incremental assets and liabilities etc.

Key principles adopted in the Company’s approach to managing liquidity risk include:
a) Monitoring the Company’s liquidity position on a regular basis, using a combination of contractual and behavioural modelling of balance sheet and cash

flow information.

b) Maintaining a high quality liquid asset portfolio or maintaining undrawn bank lines.
c) Operating a prudent funding strategy which ensures appropriate diversification and limits maturity concentrations.

The Company’s principal sources of liquidity are cash and cash equivalents, liquid asset portfolio like Investments in quoted debt securities and the cash

flow that is generated from operation.

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include

interest accrued till the reporting date.

As at

Contractual cash flows

March 31, 2026 Upto 1 year 1-2 years 2-3 years [Vlore than 3 years Total
Debt Securities 13,890 44,863 7,383 4,308 70,445
Borrowings other than debt securities 54,531 28,256 11,072 5,079 98,938
Trade and Other Payables 727 - - - 727
Other Financial Liabilities 2,050 - - 1,277 3,327
Total 71,198 73,119 18,455 10,665 1,73,438

As at Contractual cash flows

March 31, 2025 Upto 1 year 1-2 years 2-3 years (More than 3 years Total
Debt Securities 5,496 8,261 23,528 3,393 40,680
Borrowings other than debt securities 98,187 50,043 29,671 8,176 1,86,076
Trade and Other Payables 1,291 - - - 1,291
Other Financial Liabilities 4,898 1,859 1,524 2,891 11,172
Total 1,09,872 60,163 54,725 14,460 2,39,219

iti) Market Risk

Market risk represents the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as

interest rates, foreign exchange rates and equity prices.
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Notes to the Financial Statements (continued)
for the year ended March 31, 2026

Amount in Rs. Lakhs

39

40

41

Financial Risk Management {Continued)

iv) Interest rate risk

The Company’s policy is to minimize interest rate cash flow risk exposures on long-term financing. At March 31, 2025, the Company is exposed to changes in
market interest rates through bank borrowings at variable interest rates. The Company's investments in fixed deposits all pay fixed interest rates.

Particulars As at Asat
March 31, 2026 March 31, 2025

Variable rate Liabilities

Borrowings [other than debt securities) 1,18,738 1,70,579

Fixed rate Liabilities

Borrowings (other than debt securities) 48,722 14,874

Total Borrowings 1,67,461 1,85,453

Sensitivity

The sensitivity of the statement of profit and loss is the effect of the changes in market interest rates on Borrowings(other than debt securities) Below is the

sensitivity of profit and loss in interest rates.

Interest rate As at As at|
March 31, 2026 March 31, 2025
Borrowings [other than debt securities)
Interest rates — increase by 0.50% -594 - 853
594 853

Interest rates — decrease by 0.50%

* Holding all other variables constant

Interest rate risk is managed primarily by monitoring the sensitivity of expected net interest income (‘NIP’) under varying interest rate scenarios. This
monitoring is undertaken by ALCO on regular basis. The sensitivities shown are indicative and based on simplified scenarios.

Operating Segment

There is no separate reportable segment as per Ind AS 108 on 'Operating Segments' in respect of the Company. The Company operates in a single segment only.

There are no operations outside India and hence there is no external revenue or assets which require disclosure.

No revenue from transactions with a single external customer amounted to 10% or more of the Company's total revenue in year ended 31 March 2026 or 31

March 2025.

Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in the domestic segment and

therefore there is no reportable geographic segment.

Contingent Liabilities (Rupees in lakh)
Particulars As at As at
March 31, 2026 March 31, 2025
Commitments
i} Estimated amount of contracts remaining to be executed on capital account (et of advances) - -
[i) Undrawn Committed Credit lines 2,643 23,086
2,643 23,086

Total

The Company has a process whereby periodically all long-term contracts are assessed for material foreseeable losses. At the year end, the Company did not

have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

The Company does not have any litigations or cases filed against the Company.
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Notes to the Financial Statements (Continued)

for the year ended March 31, 2026

Amount in Rs. Lakhs

42 Disclosures as required by the Master Direction — Reserve Bank of India (Non-Banking Financial Companies - Financial Statements:
Presentation and Disclosures) Directions, 2025 issued by the Reserve Bank of India ("RBI") vide their Notification No. RBI/DOR/2025-26/359
DOR.ACC.REC.N0.278/21.04.018/2025-26 dated November 28, 2025 (the "Notification”), as amended.

Provision under prudential norms of income recognition, asset classification and provisioning (IRACP) as at March 31, 2026 (Rupees in lakh)

Asset Classification as per RBI Norms Asset Gross Carrying Loss Net Carrying Provisions Difference
classification| Amount as per Allowances Amount required as per | between Ind AS
as per Ind Ind AS (Provisions) as IRACP norms | 109 provisions
AS 109 required under and IRACP
Ind AS 109 _norms
1 2 3 4 (5=3-4) 6 (7=4-6)
Performing assets
Standard Stage 1 1,98,617 423 1,98,194 731 - 308
Stage 2 9,782 119 9,663 39 79
Subtotal 2,08,399 541 2,07,858 771 - 229
Non-Performing Assets (NPA)
Substandard Stage 3 2,985 1,009 1,975 298 711
Doubtful - up to 1 year Stage 3 385 226 159 77 149
1 to 3 years Stage 3 180 144 36 54 90
More than 3 years Stage 3 - - . - =
Subtotal for doubtful 565 370 195 131 239
Loss = - = = -
Subtotal for NPA 3,550 1,379 2,170 430 950
Other items such as guarantees, loan Stage 1 - = S - -
commitments, etc. which are in the scope of;
Ind AS 109 but not covered under current Stage 2 - - - - -
Income Recognition, Asset Classification and
Provisioning (IRACP) norms Stage 3 - = = - =
Subtotal 1 - - - -
Total Stage 1 1,98,617 423 1,98,195 731 - 309
Stage 2 9,782 119 9,664 39 79
Stage 3 3,550 1,379 2,170 430 950
Total 2,11,949 1,921 2,10,029 1,200 720
Provision under prudential norms of income recognition, asset classification and provisioning (IRACP) as at March 31, 2025
(Rupees in lakh)
Asset Classification as per RBl Norms Asset Gross Carrying | Loss Allowances Net Carrying Provisions Difference
classification | Amount as per (Provisions) as Amount required as per | betweenInd AS
as per Ind AS Ind AS required under IRACP norms 109 provisions
109 Ind AS 109 and IRACP norms
1 2 3 4 (5=3-4) 6 (7=4-6)
Performing assets
Standard Stage 1 2,90,476 1,127 2,89,349 1,162 -35
Stage 2 7,136 106 7,030 28 77
Subtotal 2,97,612 1,233 2,96,379 1,191 43
Non-Performing Assets (NPA)
Substandard Stage 3 3,151 1,099 2,053 471 628
Doubtful - up to 1 year Stage 3 1,388 395 993 570 - 175
1to 3vyears Stage 3 975 341 634 621 - 280
More than 3 years Stage 3 - - - - =
Subtotal for doubtful 2,363 736 1,626 1,191 - 455
Loss - - - - -
Subtotal for NPA 5,514 1,835 3,679 1,662 173
Other items such as guarantees, loan Stage 1 7,622 33 7,589 - 33
commitments, etc. which are in the scope of Stage 2 17 - 17 -
Ind AS 109 but not covered under current Stage 3 - - = = =
Subtotal 7,639 33 7,606 - 33
Total Stage 1 2,98,098 1,160 2,96,938 1,162 -2
Stage 2 7,153 106 7,047 28 77
Stage 3 5,514 1,835 3,679 1,662 173
Total 3,10,765 3,101 3,07,664 2,852 248




Profectus Capital Private Limited

Note :

1) Since the total impairment allowances under Ind AS 109 is higher than the total provisioning required under IRACP (including standard asset provisioning) as
at 31 March 2026, no amount is required to be transferred to ‘Impairment Reserve’. The gross carrying amount of asset as per Ind AS 109 and Loss
allowances (Provisions) thereon includes interest accrual on net carrying value of stage - 3 assets as permitted under Ind AS 109. While, the provisions
required as per IRACP norms does not include any such interest as interest accrual on NPAs is not permitted under IRACP norms.

The balance in the ‘Impairment Reserve’ (as and when created) shall not be reckoned for regulatory capital. Further, no withdrawals shall be permitted from

this reserve without prior permission from the Department of Supervision, RBI.

2) As at 31 March 2026, there are no loan accounts that are past due beyond 90 days but not treated as impaired, i.e. all 90+ ageing loan accounts have been
classified as Stage-3 and no dispensation is considered in stage-3 classification.

3) The below table provides the count and amount of loan outstanding:

{Kupees n
lakh)
Stage As at March 31, 2026 As at March 31, 2025
Count Value Count Value

Stage 1 33,200 1,98,617 7,123 2,90,476
Stage 2 1,750 9,782 210 7,136
Stage 3 1,006 3,550 140 5,514
Total 35,956 2,11,949 7,473 3,03,126




Profectus Capital Private Limited

Notes to the Fi i (C )

33 Disclosures as required by the Master Direction - Reserve Bank of India (N i Fil Ci ies - F Pr and
Disclosures) Directions, 2025 issued by the Reserve Bank of India (“RBI") vide their Notification No. RBI/DOR/2025-26/359
DOR.ACC.REC.N0.278/21.04.018/2025-26 dated November 28, 2025 (the ), as

(Rupees in lakh)
A i Overdue
Particulars As at As at As at As at
March 31. 2026 |
Liabilities Side
(1) !.OII!l and advances avalled by the non banking Y
inclusive of interest accrued thereon but not paid :
a) Debentures
1) Secured 55,821 31,349 -
11} Unsecured - - -
(Other than falling within the meaning of public deposlts)
b) |Deferred Credits + -
) Term Loans 98,437 1,64,418 =
d) |Inter-corporate Leans and Bormowing . =
e) |Commercial Paper 3,375 - -
£ Public Deposits - - -
g) |Other Loans 9,827 29,882
) Break up of (1)(f) above (O dil Public D i of|
interest acerued thereon but not paid)
a) In the form of unsecured debentures -
b) In the form of partly secured debentures - - -
€l |Other Public DEposis > x
Assets Side @ I Amount Outstanding Amount Outstanding
Break up of loans and advances including bills receivable other
(3) than thopse included in (4) I:lelow (Gross:maunt) Aslatiiarchist 2026 As at March 31, 2025
a) Secured 2,01,209 2,55,3136
b} |Unsecured 10,739 40,064
2,11,949 2,95,400
Amount Gutstanding Amount Dutstanding
) Break'up of leased assets and stock on hire and other assets As at March 31, 2026 As at March 31, 2025
[()] Lease assets lease rentals under sundry debtors:
a) Financlal lease Not applicable Not applicable
b) O lease Not applicable Not applicable
(n Stuck on hire hire charges under sundry debtors
@) Assets on Hire Not applicabli Not applicable
b} R Assets Nat applicable Not applicable
(i) |Otherlsans tawards AFC activities
a] Loans where assets have been repossasied Not Not appilcable
b) Loans other than (4} above Not applicable Not
Amount Dutstanding | Amount Outstanding |
(5) Broak up of 3 As at March 31, 2026 As at March 31, 2025
a) Current
1) Quoted
i) Shares
a) Equity [stock-In trade) -
b) Preference . -
0] Debentures and bonds 22,741 8,386
liiy Units of Mutual fund - 1,000
vy |G sECUNtes - .
v) |Others (Commaercial Paper) 2,964




Profectus Capital Private Limited

Notes to the Fil i (Contii )

ial C =

43 Disclosure related to Schedule to the balance sheet of the Company, as required by Annex IV of the Master Direction -
Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016 issued by the Reserve Bank of India ("RBI") vude their Notiffcation
No. RBI/DNBR/2016-17/45 Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 1, 2016 (the “Notification”) (Continued)

i jn lakh)
Amount Outstanding Amount Outstanding
Particulars
As at March 31, 2026 As at March 31, 2025
(5) Broak up of invastmaents :
2) Ungquoted
1) Shares
a) Equity (stock-Iin trade) -
b) Preference -
)] Debentures and bonds
iy Units of Mutual fund -
) |Government securities =
v) Others (Security receipts) 25,149 -
b) |Long term
1) Quoted
i) Shares
a) Equity A =
b} Preference - -
1] and bonds -
W) [Units of Mutual fund £
iv) |Government securities - v
V) Others
2} Unguoted
i) Shares
a) Equlty i
by) Preference
] Debentures and bonds
Wiy |units of Mutual fund
iv) |Government securities =
v) Others (Pass through certificates & Security Receipts) -
Total Investments 50,854 9,386
[ in lakh)
[{:)] group-wi i ion of assets as in (3) and (4) above: {Net of Provision)
Secured Unsecured Total
Particulars As at As at As at As at As at As at
March 31, 2026 March 31, 2025 March 31, 2026 |March 31, 2025 |
a) Related parties
1) Subsidiaries - - - - -
2) Companies in the same group - - 10,000 - 10,000
3) Other related parties - - - - - -
b) Other than related parties 2,01,209 2,95,400 739 - 2,01,949 2,95,400
Total 2,01,209 2,95,400 10,739 - 2,11,949 2,95,400
{Rupees in lakh}
(7) Investor group-wi: i ion of all inv (current and long term} in shares and securities (both quoted and unquoted excluding stock
in trade)
Market value / Fair Value or NAV Book Value (Net of provisions}
Particulars As at As at As at As at
March 31, 2026 [March 33. 2025| March 31.2026 | March 31,2025
a) Related parties
1) Subsidiaries -
2) Companies in the same group
3) Other related parties - - -
()] Other than related parties 50,854 9,386 50,847 9,312
Total 50,854 9,386 50,847 9,312
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Notes to the Fi i (Ca )

44 Related party disclosures :
a.List of related parties and their relationships:
personnel (KMP)/Directors :

#Hame of the related party

Nature of relationship

- e K.V Srinivatan

Whole Time Director & Chiel Executive Officer {till December 8, 2025}

Mr_sharad Agarwal

Chief Executive Officer (from December B, 2025}

Mr. Sandip Parikh

Ehied Finangial @Hices 1l December 8, 2025}

- Mr_ Rajesh Thakur

Chief Financial Officer {from December B, 2025)

- Mr. Nitin Pangarkar®

Company Secretary

- Asanka Rodrigo

Non-Ewccylive Director (Vi December &, 20250

+ Pratik Jain

Hon-Usecutive Directer (1ill December B, 2025)

- Hossam Ahoumoussa

Non-Executive Director {1ill Decembor B 2025}

- Sudarshan Sampath kumar

Independent Director {tlll December 8, 2025)

- Satyananda Mishra

Independent Dircctor {from December 8, 2025)

- Karuppasamy Singam

infapendent Directis [Tram Decembar 8, 2025]

- Rajeev Krishnamuralilal Agarwal

indgpandent Diwector [Iiom Decembar & 2625]

*Mr. Nitin Pangark [l [H=

{ii) Other related parties :

¥ Secretary of the Company with effect fram Apnil 7, 2026, and Mr. Shrikant Harale was

tary of the €

as Company S

Name of the related party

Mature af

Actis Global 4 LP

Ultimate Holding Company [1ill December 8, 2025}

- ACTIS PC Investment {Mauritiuz] Limited

Holding Tompany [1ill Decomber &, 302%)

« UGRO Capital Limited

Walding Campany (from December 8, 2025)

- DATASIGNS Technologies Private Limited

Subsidiary of Holding Company {from March 18, 2026}

{Rupeas in lakh)

b. T i with related parties are as enumerated below:
Particulars FoRthe vearzeonzdsed March 33 For the year ended March 31, 2025
Transactions during the year:
Income
miro Capital Limited
- Interest on ICD 261.78 =
- Interest on EIS 790.61 =
Miscellaneous Income
Ugro Capital Limited 495.64 -
Expenses
Legal and Pr feos
Ugre Capital Limited 560.00 -
Loans and Advances
Ugro Capital Limlted
- Inter-Corporate Deposit given 10,000.00 -
- EIS Receivable 49,563.74 -
of
Sandip Parikh 0.61 0.40
Nitin Pangaitar 004 0.04
Director sitting fees
Sudarthan Sympoth kumai 10.00 13 00|
Satyananda Mishra 7.00 =
Karuppasamy Singam soub =
Riajeay Mri Agarwal 5 00 =
Short-term employee benefits#
K.V Srinvatan 631.39 327
Sharad Agarwal
Sandip Parikh 301,50 174
Rajesh Thakur
Hdin Pangnikar 80.97 30|
Long-term employes benefits
K.V Spimivatan 77.56

Share Based Payment

A of W

Not applicabile|

Hote:
The above figures are excluding GST.

The above figures excludes provision for gratuity and compensated absences.

The relationships disclosed above are for the entities where control exists and with whom transactions have taken place during the year ended March 31, 2026 and March

31, 2025
€. {Rupees in lakh)
Particulars For the year ended March 31, For the year ended March 31, 2025
Ugro Capital Limited

- Other Receivables 495.64

- Trade Payables 560.00|

- Loans and advances 54,794.12

(Rupees in lakh)

d. ESOPs held by Key Per

As at March 31, 2026
{No. of options]

As at Marc| 1,
(No. ions

Particulars
ESOPs held by Key Managerial Parsonnel

Not applicable

Not applicable

45 Capital to Risk Assets Ratio (CRAR)

lars As at March 31, 2036 As at March 31, 2025
CRAR (%) 44.60% 35.268%
| CRAR - Tier | Capital [%6) TR 34 A%
| CRAR - Tier ILCopital (%) 0.17% 0.46%
1al L& al - -
| Amaunt raigesd by issye of P 1 Debt - =

with effect fre
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Notes to the Fi ) St (Ci )]
46 Asset Liability = ity of certain items of Assets and L (Ru in lakh)
Li Assets
Particulars Borrowings from Market Foreign Currency “ Invi Foreign Currency
Banks Borrowings Borrowings Assets
1 day to 7 days 469 1,193 = 952 25,706
(21,234) {464) & (3,830) (1,093}
8 to 14 days . - 2 720 *
(146) - - (5,683) -
15 days to 30/31 days 3,181 902 - 13,675 -
(6,471) (374) - (11,159) (559) =
Over 1 month to 2 months 2,518 5,550 - 3,670 -
(3,963) (927) - (19,850) (1,957) *
Over 2 months to 3 months 13,372 3,373 - 3,529 - &
(13,581) (2,347) - {19,336) (316} =
Over 3 months to 6 months 10,361 3,881 & 10,853 . =
(15,177) (3,588} = (16,929) (1,457) =
Over 6 months to 1 year 17,550 5,936 = 18,618 25,149 =
(27,301) (7,005) - {26,551} (3,834} -
Over 1 year to 3 years 36,309 53,478 - 50,688 - =
(67,460} (44,044) A {20,604) {169}
Over 3 years to 5 vears 8,414 - 42,012 - -
(10.512) (139) (49,662) -
Over 5 years 974 - - 67,231 .
(918) . = (79,322) - -
Total 93,148 74,313 = 2,11,948 50,854 =
Total (Previous year) (1,66,762) (58,887) - (3,03,125) (9,385) -
Tiote: The Company has liquidity in the farm of Fixed deposlts and undrawn credit facilities which can be used at any time interval,
47 Disclosure on Liquidity Risk
11 _Fynding Concentration baced on \figant counterpaty (bath and ]
of Signi C partie( Year Amount (in lakh) ‘l’.’;a:f t“.’tal
16 As at March 31, 2026 1,03,369 59.49%
21 As at March 31, 2025 160 356 68.57%
ii) Top 20 large deposits - This Is not appliacble to the Company as we are a non deposlt taking NBFC
iiy_Top 10 Barrowings
Particulars Amount (in lakh) B‘:/:r:f Total
As at March 31, 2026 88,506 51.89%
As at March 31, 2025 1,18, 56.55%
v) Funding Concentration based on significant Instrument / product
Sr. No M&#ﬁm—‘
Name of Instrument/ Product Amount (in lakh) ve Bt 1O ’““,",“L’ﬁ, e npiias
1 Long Term Loans 90,311 51.98% 1,55,852 66.64%
2 Working Capital Demand Loans 8,500 4.89% 9,000 3.85%
3 Overdraft against Fixed Depasits - 0.00% 21,034 B8 99%
4 Cash Credit Facility - 0.00% - 0,00%
5 Non - Convertible Debentures 56,625 32.59% 31,350 13.41%
[ Secyred (Secyritised Pooll 11.637 5.70% 10,023 4. 20% |
ki Commercisl poper 2.01% 0.00%
v) Stock ratlos
Sr. No Az ot March 31, 2026 AsatMash3i 205 0 ]
Name of Instrument/ Product as a % of Total as a % of Total | as a % of Total as a % of Total as a % of Total as a % of Total
public funds Liabilities Assets public funds Liabllities Assets
1 Commercial paper 2.05% 2.01% 1.20%
2, Non - Convertible Debentures (original maturity of le| -
3 Other Short-term Liabilltles* 4.98% 4.89% 2.90% 13.22% 12.84% 8.63%

vil Institutional setup for liquidity risk management

We have an asset liabllity management committee (ALCO) that is formed In accordance with the Directions issue

d by the Reserve Bank of India. Our Asset Liabillty

Committee takes Into account interest rate forecasts and spreads, the internal cost of funds, operating results, projected funding needs, projected loan disbursements,
liquidity posltion, loan loss reserves to outstanding loans, funding strategies, This committee reviews the fund position, asset llability maturity profile, varlance between
forecast and actuals of the concluded quarter, analysis of sensltlvity of interest rates variation in various buckets, what if scenarlo analysis, etc. As far as structural lquidity
position is concerned, the Company malntained a posltive cumulative mismatch across ali the time buckets.
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48 by credit rating les and migration of ratings during the year

|.lame of Eating Agency Care Rolings

| Rating Assigned | 5 hinl

|_Rating for | Long term Rank lpans and Hon Conyvertible

[ tame of Boting Agency | CRISIL

| Rating Assigned :

| Baling dfor |Lonq term Bank loans and Non Convertible T
Hame of fating Aqancy 1 ingia Raving and Research Pvt. Lid

| gating Assigned 1 Tye (B I
Rating Assigned for Lona term Bank lpans and Non Convertibie |
Hame of Rating Anency [ India Rating and Research Bt Ltd

| Bating Assianed | IND AY+ (Previous year s «)
Rating d for ¥ lal paper

{Rupees in lakh}

49 Investments
| Particul __2025-26 | 2024-35 |
Value of Investmants
0 Gross Value af
a) In India 50,854
b} Cutside India - =
1] Provisions for Depreciation
a3 In India ] 73
b} Cutside India -
fiy | Net Value of Iy
) In Indla 50,846 =73
b} Outside India . -
of i held ds depreciation on in
i) Dpening Balance 73 58
i} Add: Provisions made during the year 8 73
ili} Less: Write off / Write back of excess provision during the year 73 58
iv) | Closing Balance 8 73

{Rupees in lakh)

50 Exposures
2025-26 2024-25

Particulars

1) Exposure to Real estate sector

Direct Exposure

) Hortgage

Lending fully secured by ] on dential p that Is or will b eccupied by the borrower or that is
rented. Exposure would also include non-fund based (NFB) limits.

i} Commercial Real Estate

Lending secured by mortgages on commercial real estate (office buildings, retail space, multipurpase commercial
premises, multifamily residential buildings, multl tenanted commerclal premises, industrial or warehouse space,
hatels, land acquisition, development and construction, etc.). Exposure would also include non-fund based (NFB)
limits.
LiH Ir in Backed Securities [MBS) and other securitised exposures -
#) Residential

b} Commercial Real Estate

Indiract Exposure
i) Fund based and non-fund-based exposures on National Housing Bank and Housing Finsnce Companies

Total e to Real Estate Sector :
Note : The Loan against property loans disbursed by the Company are working capital loans with collateral as progerty. Since the repayments for the loans are from the
business income of the borrower and not from the property, the same are not treated as real estate exposures
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50 Exposures (Continued)

(Rupees in lakh}

Particulars 2025-26 2024-25
2) to Capital Market
i} direct investment In equity shares, convertisle bonds, convertible debentures and units of equity-ariented mutual
funh ) L b gcl) Inve: i rate dabt;
[advances against shares / bonds / debentures or ether securities or on clean basis to individuals far investment in -
) shares (including 1POs / ESOPs), convertible bonds, convertible debentures, and units of equity-oriented mutual
funds;
1) advances for any other purposes where shares or convertible bonds or convertible debentures or unlts of equity - -
orignted mutual funds are taken as primary Security;
advances for any other purposes to the extent secured by the coliateral security of shares or convertible bands or =
iv) convertible debentures or unlts of equity orlented mutual funds i.e. where the primary security other than shares /
v ible debentures Ll nted 1 feneds lly cover thi
v cecured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market -
Imalkers;
W)y loans sanctloned to corporates agalnst the security of shares / bonds / debentures or sther securities or on clean - -
basis for meeting promoter's contribution to the @quity of new campanies in anticipation of raiing resources;
vii) |bridge loans to companies against expected equity flows / issues; - =
vil) Underwriting commitments taken up by the NBFCs In respect of primary Issue of shares or convertible bonds or -
ik lenl mutual funds
ix} in trading
All exposures to Afternative Investment Funds: .
x) (1) Category I
(I) Category II
(it} Categoey TI1
Total Exposure to Capital Market - -
51 sl and C ci {Rupees in lakh)
Break up of 'Pr and C ' shown under the head Expenditure in Profit and Loss Account 2025-26 2024-25
DI Provisions for depreciation on Investment - 56 9
il}  |Provision towards NPA™ - 370 503
i} |Provision made towards Income tax 252 920
iv) |Provisions towards fixed deposits 5
iv) [Provision for Standard Assets* 1,553 623

* The follows ECL i

Provision towards NPA. Except provislon for income tax, other amounts have been Included under Impairment of Financlal In

Account.

52 Concentration of Deposits, Advances, Exposures and NPAs
1) Concentration of Advances

and hence stage 1 and stage 2 assets are considered in Provision for Standard Assets and stage 3 assets are considered In

struments In the Statement of Profit and loss

Particulars 2025-26 2024-25
Totil Ads to twenty laraest barrowers (Amount In Lakh) 22628 21,295
of Advances to lwenty largest borrowers to Total af thee aoplicable NBFC (b} 11% 1%
2) C ation of es
Particulars 2025-26 2024-25
) i
Percentage of Exposures to twenty largest borrowers / customers to Total Exposure of the applicable NBFC on borrowers 8% 7%
L f95)

~ Investment in bonds are not Included in exposure as the Company holds the same not for Long term Investment but for Liguidity purposes
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52 Concentration of Deposits, Advances, Exposures and NPAs (Continued)

3) t3
articulars | 025-26
al 1o ton four NPA accounts [
4) Sector-wise NPAs
Sactor 2025-26 2024-25
Total Exposure Gross NPAs Percentage of | Total Exposure Gross NPAs Percentage of
(includes on (% crore) Gross NPAs to (includes on (% crore) Gross NPAs to
balance sheet and total exposure in | balance sheet total exposure in
off-balance sheet that sector and off-halance that sector
A mhemmy
| Aariculicre and Allied Activitipe 0,00 1.075 - 0.00%
Industry 77135 1.939 2.51% 124473 i 1.36%
Services 1 15550 1.582 1.37% 1.77.588 3825 2.15%
Personal Loans = : 0.00% 3 - 0.00%
LOther Losns 11.000 0.00% . 0.00% |
53 Movement of NPAs
Particulars 2025-26 2024-25
i Net NPAs to Net Advances (%) 1.03% 1.23%
i1} IMovements of NPAs (Gross)
a) Opening Balance 5,514 4,326
b} Additions during the year 2,950 3,197
c) Reductions during the year 4,914 2,009
d) Closing balance 3,550 5,514
lil} |Movements of NPAs {Net)
a} Opening Balance 3,679 2,996
) Additions during the year 1,749 1,742
c) Reductions during the year 3,257 1,059
d} Closing balance 2,170 3,679
iv) |Movement of provisions for NPAs (excluding provisions on standard assets)
a) Opening Balance 1,835 1,330
I3} Provisions made during the year 1,201 1,455
) Write-off / write back of excess provisions 1,657 950
d) Closing balance 1,379 1,835
54 Disclosures as required by the Master Direction - Reserve Bank of India (Non-Banking Fi ial C - Fi Pr and
Disclosures) Directions, 2025 issued by the Reserve Bank of India (“RBI") vide their Notification No. RBI/DOR/2025-26/359
DOR.ACC.REC.N0.278/21.04.018/2025-26 dated November 28, 2025 (the "Naotification”), as amended.
{8 in lakhl
Er b by 2025:26 -
1 No of SPEs holding assets for securitisation transactions originated by the originator 4 4
2 Total amount of securitlsed assets as per books of the SPEs 11,659 11,082
3 Total amount of exposures retained by the originator ko comply with MRR as on the date of balance sheet
a) Off-balance sheet exposures
First Loss -
Others -
b) On-balance sheet exposures
First Loss 2,505 2,363
Others 1,695 1,059
4 Amount of exposures to securitisation transactions other than MRR
a) Off-balance sheet exposures
i) Exposure to own securitisations
First Loss =
Others = .
ii) Exposure to third party securitisations
First Loss -
Others -
b) On-balance sheet exposures
i) Exposure to own securitisations
First Loss
Others
i} Exposure to third party securitisations
First Loss - &
Others - =
5 Sale consideratlon received for the securitised assets 10,159 -
and gain/loss on sale on account ofsecurltisation L ¥
6 Form and quantum {outstanding value) of services provided by way of, liquidity support, post-securitisatlon asset
servicing, ete.
7 Performance of facillty provided. Please provide separately for each facllity viz. Credit enhancement, liquidity
support, servicing agent etc. Mention percent in bracket as of total value of facllity provided.
a) Amount paid = -
b) Repayment received - -
<) Qutstanding amount 2,505 2,363
8 Average default rate of portfolios observed in the past 1.98% 3.11%
9 Amount and number of additional/top up loan glven on same underlying asset,
a) Amount -
b} Number -
10 Investor complaints
a) Directly/Indirectly received
b) Directly/Indirectly received -
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55 Transferred financial assets that are not derecognised in their entirety

A Securitisation
The Company has transferred certain poals of loan receivables backed by underlylng assets by entering into securitisation transactions wlth the Special Purpose
Vehicle Trusts (SPV Trust) sponsored by commercial banks for consideration received in cash at the inception of the transaction.
The Company, being Originator of these loan receivables, also acts as Servicer with a responsibitity of collection of rec from its and
thee same i Collection and Payout Account malntalned by the SPV Trust for making scheduled payouts to the Investors in Pass Through Cetificates (PTCs) issued
by the SPV Trust. These securitisation transactions aise requires the Company to provide for first loss credit enhancement |n- varkous forms, cash coltateral,
subserigtion to subordinsted PTCs etc. as credit support In the event of fall In from lying loan contracts. By virtue of existence of credit
enhancement, the Company is exposed to credit risk, belng the expected losses that will be incurred on the transferred loan recelvables to the extent of the credit
In view of the a’bov‘e, the Company has retained substantially all the risks and rewards of ownership of the financial asset and thereby does not meet the
derecagnition criteria as set out in Ind AS 109. Conslderation recelved in this transaction Is presented as ‘Borrowing under Securitisation’ under Note 13 (b).
The detalls of financlal assets that have been transferred in such a way that part or all of the transferred financial assets do not qualify for derecognition, together
with the associated liabllitles:
Particulars 2025-26 2024-25
| Carrving ameunt of transferred assets measured at amortised cost _9.724 8219
i ilities {Debt securitins -measyred at Losi) 9,827 B.848 |
Fair value of ascols 11,659 |
Fislr value of associated 11.659 11082 |
L] lpe 5 -
B. Transfer of Loans
Detalls of loans transferred / acquired during the year ended March 31, 2026, pursuant to Master Direction - Reserve Bank of India (Non-Banking Financlal
Companies - Financial Statements: Presentation and Disclosures) Directions, 2025 issued by the Reserve Bank of India ("RBL") vide thelr Notification No
RBI/DOR/2025-26/359 DOR.ACC.REC.No,278/21.04.018/2025-26 dated November 28, 2025 (the “Notification”) as amended
a} Details of transfer thiough sutlgrment inveapect of loans not in default during the year ended March 11, 2026
Particulars 2025-26 202815
Te NBFC To Banks. To NRFC M
It le bl It e tagsl (et e lsga) To Banks {Amt in lacs)
Principal of Joans transferred (In Lacs} 31118 47 31,683 03 11.500.32 14,679 87
aggregate consideralion received {In Lacs) 28.146 51 27,407.78 11,500.32 14,679 87
[Weighted average matuiny of loans {In yras) 8 87 461 873 8 64
‘Weighted average holding period of Loans (in years} 154 138 7.49 7.53
Retention of beneficial economic interest (In %) 10% 13% 5% / 10% 10%|
Eoverage of Tangible security caverage (In %) 2284 255% 196% 351%
[Rating-wite dintribaotion of rates ladns {tn Lats) NA NA NA NA
b} The Company has acquired loans not in default {excess interest spread component arising aut of transfer of loan and co-lending during the year ended March 31, 2026, under
the said Matiliation
Particulan Fram NEFE [Amt in laes]
Aggregate principal outstanding of loans (In Lacs) 48,186 48 638.27
Aggregate consideration pald {In Lacs) 43,367 B3 38,20
Weighted average residual maturity of loans {in years) 9 48] 345
Weighted suirige hotding period of foans by otiginator fin yeari| 147 1 36|
Retention of beneticial economic interest by ariginator (in %} 10%| 20%
Convmrap: angible secunity Coverage fin %Y NA| 511%.
Rating-wise distributinn of rates loans {In Lacs) NA NA
¢} Details of receivables (excess interest spread component arising out of transfer of foan and co-lending asSMAD,1&2 through for the period
are ghvien Bokow -
Particulars To ARCH Te To other
Apgregate piingipal sutissnding of laan {in Lacy) . 5,195 91
Aggregate consideration paid {In Lacs) 6,195 91
[Wighted avieragpe reakdual maturity of foans [in years) 748 =
d)  The ratingwise ditnbition o Seourty Recoipts (S84 held by the Company as on March 31, 2026 is givtn below:!
[Ratings [ Recovery Rating® | RatmgAgency | lamikbsesl |
[Rating ret die | NA| NA 25,148 87)
56 Customer Complaints
Sr. No. | Particulars 2025-26 2024-25
Complaints received by the NBFC from its customers
) No. of complaints pending at the beginning of the year - 1
[}] No. of complalnts received during the year 48 44
ily No. of complaints redressed during the year 4B 45
(a) Of which, number of complaints rejected by the NBFC . .
iv) No. of complaints pending at the end of the year - -
intai ! T Ived by the NBFC from Office of Ombudsman
v) Number of maintainable complaints received by the NBFC from Office of Ombudsman 32 28
«) {a} 01 5, number of complaints reselved in favour of the NEFC by Office of Ombudsman 32 28
v) (b) OF 5, number of complaints resolved through conclliation/mediation/advisorles issued by Office of Ombudsmg - -
v) (€) OF 5, number of complalnts resalved altar passing of Awards by Office af Ombudsman against the NBFC - -
vi) Number of Awards unimplemented within the stipulated time (other than those appealed) - ]
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56 C C (Conti; )

Top S grounds of complaints received by the NBFCs from customers

Grounds of Complaints (ie complaint relating Number of Number of % increase/ Number of Of 5, number of
to) i i in the P ;] at i
pending at the received during number of the end of the year pending beyond
beginning of the the year complaints 30 days
year recelved over
Sha i1
Year
1 fhitay In Bsuing Fareclosure (-] ~A5% -
2 Waiver of Foreciosure Charges 10 670 = =
3 Refund of Fi ! Charges - 2 -G08 z -
4 Bofund of Processing Fae = 5 - 20T = -
5 | Rude behavioyr of collection team - g 100,
6 [ Others = 17 2507
Yaar
1 | Pelay in issping Foreclogure stat 14 1 i1 =30, .
2 | whaiver of For Charges = L] S0, z
3 | Refund of Foreciogure Charges 3 100%: -
4 Refund of Pr Fee = i 133%, :
3 QOthers - 2 =33% - =
57 Corp: Social (Rupeas in lakh)
Particulars 2025-26 2023-25 |
' amount Lo be spent by the company diging the year 94 7
b amount of expenditure incurred, 94 28 |
[+ shortfall at the end of the vear, = =
0] total of prévious years shartfa]l ~
L.} reazen for shortfall = =
I i fBeler Hote == Belgwh -
a detalls of related party &0 1o 4 trust controlied by the company in reintion to TSR HIL HIL |
11 wheie 3 I5 made with respect 103 Uability of by ing into 3 the - s

The average proflt before tax of the Company for the last three financial years was Rs. 4,683.54 lakhs, basis which the Company was required to spend Rs. 93.67 lakhs

towards Corporate Social Responsibility (CSR) activitles for the current financial year.

** The Company spent Rs. 93.70 Lakh towards CSR expenditure through Abhyuday Sansthan, a CSR Implementing agency registered under the Companies Act, 2013, with
the approval of the Board of Directors, The CSR focusing on financlal literacy. The activity resulted in improved financial awareness and enhanced livelihood

{Rupees in lakh)

58 Trade pay aging = March 31, 2026
rticul ding for follow from due date of
St No ||| IParticulars Mot dug <1 Wenr 1-2 voars 2-3 vears >3 vears Tatal |
! MSHE . 3 - - -
i Others = 623 = 623
I Qisputed dues -MSME = . = =
iv Disguted dues - Others = = =
'} Unbilled - = -
Trade aging - March 31, 2025
Particul for ¢ e date of
Sr Ne bkl Mot due <1 vear 1-2 vears 2-3 years >3 vears Total
1 MSME : 168 = . =
I T Others : H75 = - 875
il i dues MSHE - - - - - -
Iy - ors - = = . - -
v Linhiled s s . =
Note:

(i) Durlng the financial year 2025-26, there were no payments made to MSMEs bevond 45 davs, hence there was no liabllity of delayed interest en the same.
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59 The Company has not exceeded the prudential exposure limits for single borrower limit and group borrower limit,

60 The Company has not granted any unsecured loans where the underlying collateral is in the form of intangible securities like charge over the rights, licenses, authority
etc.

61 During the financial year under review, there were no penalties or stricture imposed on the Company by the Reserve Bank of India.
The Company incurred a fine of 10,000 levied by the National Stock Exchange of India Limited for delayed intimation of record date under Regulation 60(2) of SEBI

(LODR} Regulations, 2015, which was procedural in nature.

62 Relatioship with struck off companies:
The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

63 Registration and Satisfcation of Charges :
Registration and satisafction of charges were performed as per the terms of sanction within the due dates during the year ended March 31, 2026 and March 31, 2025

64 Utilisation of borrowed funds :

(i} No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities ("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) No funds have been received by the Company from any person(s) or entity(ies), including foreign entities ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

65 Registration obtained from other financial sector reg 5
|Particulars IType rNumber Relerurlw|

| Insurance Regulatory and Development Authority of India  |Corporate Agent Jcao93e

66 Details of financing of parent Company products
| Particulars [Type of facility | Amount in lakh|

|UGRO Capital Limited {Parent Comparny) |Inter Corporate Depd| 10,000.00 |

67 Draw down from reserves : None

68 There are no Overseas Assets

69 There are no Off-balance Sheet SPVs sponsored by the Company which are required to be consolidated as per accounting norms

70 During the current and previous year, the Company has not entered into any derivative contract and at the year-end there is no outstanding derivative contract.
Therefore, disclosures pertaining to derivatives are not applicable.

71 During the current and previous year, the Company has not entered into any sale of Non-perfomring financial assets by way of assignment nor purchased or sold any
Non-perforning asset. Therefore, disclosures pertaining to it are not applicable.

72 The Company has not traded or invested in Crypto currency or Virtual Currency during the current and previous financial years.

73 The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961

74 The Company has made any Loans or Advances in the nature of loans that are granted to promoters, directors, KMPs and the related parties (as defined under
Companies Act, 2013,) either severally or jointly with any other person, that are:
{a) repayable on demand or
(b) without specifying any terms or period of repayment.

Refer Note No. 42 Related Party Disclosures.

75 The accounting systems are equipped with a feature for recording an audit trail, and this functionality has been active throughout the year for all relevant transactions.
Additionally, the Company has implemented a Privileged Access Management (PAM) tool to monitor back-end access and any direct database changes. During the
previous year, privileged user rights were not accessed.

77 There have been no events after the reporting date that require disclosure in these financial statements.

78 There were no frauds reported during the current and financial years {pursuant to the Master Directions on Fraud Risk Management in Non-Banking Financial Companies
(NBFCs) (including Housing Finance Companies) bearing reference no. RBI/DOS/2024-25/120 DOS.CO.FMG.SEC.No.7/23.04.001/2024-25 dated July 15, 2024).

79 Reference to the Share Purchase Agreement (“"SPA") executed between the Company, Actis PC Investment (Mauritius) Limited, Actis PC (Mauritius) Limited (“Actis”) and
UGRO Capital Limited on June 17, 2025 for acquisition of 100% equity shareholding of the Company by UGRO Capital Limited (“the Transaction”), the Transaction has
been consummated on December 08, 2025 and there has been change of management/ control of the Company. Actis has ceased to exercise control over the Company,
and UGRO Capital Limited has become 100% shareholder of the Company w.e.f. December 8, 2025.

80 The Previous Year's figures have been regrouped / rearranged wherever necessary to make them comparable to current year.
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